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Attachment 1: Detail from Mine Closure Plan - May 2000

Detail from the mine elosure plan.

In the upper left is shown a detail of the channel of
Vranceanu brook where it flows under the mine access
road to the lefi towards the Trotus River. Note that the
elevations rise from 372,56 m where the channel emecrges
from under the road to 373.07 m approximately 40 m
downstream. This indicates that already in May 2000 the
channel was clogged with silt (the downstream elevation 1s
higher than that upstream)
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Attachment 2: Dar manesti Town approval of Vermesti Mine Closure - June 14, 2000
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ROMANIA

BACAU COUNTY

DARMANESTI TOWN MUNICIPALITY
No. 3317 on June 14, 2000

To: Bacau County Council

In response to your letter no. on 199 | referring to request
no. , on 199 , for the issuance of an urbanism
certificate/construction permit/closing down authorization, submitted to THE MINISTRY OF
INDUSTRY AND COMMERCE, located in Bucharest City, 152, Caea Victoriei Street,

sector , postal code no. 7034, for the building located in Bacau County, Darmanesti town,
sector/village , postal code no.5477, street , ho.___, cadastre card/land
registry number lot topographic no. , or identified through a location

plan, and requested for CLOSING DOWN AND ECOLOGIZING WORKS FOR THE
VERMESTI MINE (THE COMANESTI MINING EXPLOITATION).

After an analysis of the submitted documentation and a verification of the existing data, we give
our APPROVAL? for the closing down of surface buildings and fitting out of the land inside the
Vermesti Mine (surface = 39, 906.45 square meters).
fitting out of the land affected by closing down foundations inside the explosives warehouse
(surface= 54.0 sgm);
fitting out of waste heaps (surface = 79,889.49 sgm);
closing down the extraction well and of the central well by covering them with concrete slates
(surfaces = 16.50 sgm and 19.62 sgm).
LEGAL STATUS
Theland is located outside the built-up area (surface = 119,849.95 sgm).
ECONOMIC STATUS

The land is currently occupied by the Vermesti Mining Company, for the purpose of mining
operations. The previous purpose of the land was agricultural.

TECHNICAL STATUS
The surface within the Vermesti Mine to be closed down is of 3,486.47 sgm.

We attach? the record of the buildings to be closed down (2 pages).

1 In case of requesting an approval for the issuance of an urbanism certificate, you will specify the building legal,
economic and technical status, and in case of requesting an approval for the issuance of a construction/closing down
authorization, you will specify the local execution/closing down conditions.
2 |n case of requesting an approval for the issuance of a construction/closing down authorization, you will attach the
documentation for the authorization issuance, together with the approval request; approval regquests shall be kept by
the municipality.

5



Romania

MAYOR, SECRETARY,

CHIEF ARCHITECT,
URBANISM AND TERRITORY FITTING OUT TECHNICIAN



Management Response

Attachment 3: Public Advertisement and Announcement (May 10, 2001)
and Minutes of Public Meeting (August 10, 2001
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The PROMINFO SA Company, located in Ploiesti, 2, Bobalna Street, telephone/fax no.
044/11.85.12, announces the submission to the Bacau Environment Protection Inspection of a
reguest to obtain an environmental approval for “Closing down and environmental rehabilitation
works for the mines in Vermesti, Leorda and Rafira-Lumina of the Comanesti Mining
Exploitation.” Further information can be obtained at the company premises, while proposals and
suggestions are received by IPM Bacau, within 10 days from the announcement publication.
(OP)
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ANUNT PUBLIC

TITULAR: MIR DIRECTIA CONVERSIE CAPACITATII PROGRAME
ECOLOGICE IN SECTORUL MINIER

~ ANUNTA PUBLICUL INTERESAT DESPRE ORGANIZAREA DEZBATERII
- PUBLICE PENTRU LUCRARILE DE !NCHIDERE A MINELOR VERMESTI,
LEORDA, RAFIRA S| LUMINA

LUCRARILE DE INCHIDERE A MINELOR SE REFERA LA:

- DEZAFECTARE CONSTRUCTII SI INSTALATH DIN INCINTA TEHNICA

- AMENAJARE S| REDARE IN CIRCUITUL PRODUCTIV AL HALDELOR
DE STERIL

- INCHIDEREA S| ASIGURAREA CAILOR DE ACCES IN SUBTERAN

LOCUL Sl DATA DESFASURARII: COMANESTI, STR. DUMBRAVEI,
NR. 1 — SALA EM COMANESTI

INFORMATIILE PRIVIND POTENTIALUL IMPACT ASUPRA MEDIULUI,
POT FI CONSULTATE LA IPM BACAU, STR. OITUZ, NR. 23, IN FIECARE
- ZI DE LUNI-VINERI INTRE ORELE 8,00-16,00

OBSERVATIILE, SUGESTIILE S| PROPUNERILE PUBLICULUI SE DEPUN
LA IPM BACAU PANA LA DATA DE 10.08.2001.

AFISA'J”L'-A' SEDIUL IPM BACAU

MK/Z,-/

1'/—: .I
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PUBLIC ANNOUNCEMENT

Author: MIR, the Department for Capacity Conversion of Environmental Programs in the
Mining Field

Informs the interested public about the organization of a public debate for closing down works of
the Vermesti, Leorda, Rafira and Lumina mines.

Mine closing works include:
- closing down constructions and equipment in the technical building;
- fitting out and re-including waste heaps in the productive circulation;
- closing down and ensuring ways of access to the underground.
Public debate date and location: 1, Dumbravei Street, Comanesti town, EM Comanesti room.

Information about potential environmental impacts may be consulted at IPM Bacau, 23, Oituz
Street, everyday from Monday to Friday, between 8:00 am and 4:00 pm.

Public observations, suggestions and proposals will be submitted to IPM Bacau by August 10,
2001.

Posted at the IPM Bacau premises.
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INSPECTORATUL DE PROTECTIE A MEDIULUL BACAU

str.0ituz nr.l3 Bacauw, ood 5500 - RO, e-mall: ipwbacauBmide,ro
Faxs 034-171056, tel: CENTRRLR (34-124691, OISPECERAT 034-171056, DIRECTOR 034-112004
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THE BACAU ENVIRONMENT PROTECTION INSPECTION

Minutes
Prepared today, August 10, 2001

On the organization of a public debate on closing down the Vermesti, Leorda, Rafiraand Lumina
mines.

Participants:

IPM Bacau: - engineer Mihordescu Dumitru
- engineer Munteanu Mihaela

Designer: PROMINFO M Ploiesti — engineer Mihai Goga

CONSTRUCTOR: SC COMINCO Bucharest — engineer Nicolae Bgjan
- engineer Alexandru Nadejde

Taking into account that the convening, posted both at the premises of the Comanesti
Municipality and of IPM Bacau, was not handed in person to the party interested in
accomplishing the works, and that observations or complaints have not been registered with the
ingtitution, we find that procedures were observed, and the next steps are to be taken, in
compliance with legal provisions.

Prepared by,
Mihordescu Dumitru
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Attachment 4: Protocol for take up of Vermesti Mine Closure Project - August 7, 2002

#4054 (12.08 0z

%M’i’y 31.0F . 200,

DE ACORD
DIRECTGR GENERAL

Incheiat ae ﬂ?ﬂﬁ 2002 intre MINISTERUL "'\!i.n h; 21 RESURSELOR prin
DIRECTIA CONVERSIE CAPACITATI si PROGRAME ECOIEN TN SECTORUL MINIER,
in caliate de investitorbeneficiar §i S.C. COMINCO SA BUCURESTI, prin FILIALA
BUCOVINA-FRASIN, In calitate de antreprenor.
intre phrfile sus menfionate, s-a pm::n-dat la predarea — preluarea obiectivului, NCHIDERE

S1 ECOLOGIZARE MINA VERMESTI" situat in orasul Dirminest], jud BACAU, aleStuit din
anzamblul constructiilor subterane §i de suprafaid, a instalagilor, utifajelor si & terenurilor aferente
conform anexelor la prezentul:

Anexa 1 - Lista mijloacelor fixe;

Anexa I - Lista terenurilor
Prezentul protocol s-a incheiat in 3 (cinci) exemplare, din care:

2 exemplare ia M.LR. - D.C.C.P.ES.M.
2 exemplare la UNIVERSITATEA BUCURESTI - D.S.CIM
I exemplarla 8.C. COMINCO S.A. BUCURESTI

FILIALA BUCOVINA-FRASIN

AM PREDAT AM PRELUAT
M.IR.-D.C.CP.ESM 8.C. COMINCO 5.4, BUCURESTI

Filiala Bucovina-Frasin
Director U, \[V\/
Titn Crivegi

Consilier,

Digconesen Cetavian i

Coansilicr
Fietar

ASISTENTA TEHNICA
Director General D,5.C.LM,
Dhummitrn Viored Brdnda

Dircetor DS.CLM.
Carergh
i

Diriginte Coordonator,
Castim e

13
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Anexa 1

Lista mijloacelor fixe aferente MINEI VERMESTI

Nr. Nr. Starea Localizare
e Denumire 7Y fizica (lel) Observayii
= Scodsidin | Incintd mind
1 Cladire siloz 24220 Bt Variull
) Statii ventilatoare c Scoashdin | Incintd mind
2551 51 2552 (fundafii) functiune Vermesti
Secoasidin | Incintd mind
3 Cash tirn puf 1301 1054 functiiine Vermesti
= ScHasi din | Incintd mind |
4 Retele termice 27310 P Verimeat 1
5 Casi ventilator 1054 Scoash din | Incintd mind |
{ fundatie) functiune Wermeshi
4 | Casa pentru canal puj 1058 Secoashdin | Incintd mind
£ i 1301 funcfiune Vermesti
B 2 Cladire bandi 20146 Scoasidin | Incintd mind
transport crbune funciiune Wermesti
3 Sopron culbutor 1053 Scoasdi din | Incimth mind
céirbune (fundeie) functiune Yermesti
. Scoash din | Incint mind
9 Retele electrice 25168 filctiane Verinestl
. - Scoasidin | Incint mind
10 Diepozit earburangi 24323 Soits Vermegti
1 Punet de inclircare 30146 Scoasd din | Incioth mind
auto funcfiune Vermesti
. Sconskt din | Incintl mind
12 Pug extractie 301 20141 fumctiune Vermesti
Scoasidin | Incintd mind
13 Put central 1 303 20459 ] Haxciune Vermeit
Scoasidin | Incintd mind
14 Tumn put 1301 20403 functi Y, X
Scopsi din | Incintd mind
L1 15 Tum put I 303 20462 et Vermesti
h Scopsidin | Incintd mind
15 Casa troliu 1056 Wiastie v
I Casii masind extraciic 1082 Scoasd din | Incintd ming
pug 1301 funciiens Vermesti
| Fundafii si cmine ; : %
Scoasd din | Incintd minfd
1% penine mp!v agent 27310 fanvcliins v y
' : i " Scoasidin | Incinth mind
19 | Depozit de explozivi 1564 ﬁ_l‘ni:imnﬂ gt
A, Scoasf din | Incinti mind
2
0 Fundagii diferite - 10173 Rt Vermegti
e Scoasi din | Incintd mind
21 I Stafii inclircare 12016 funcyiune Vermesti
Scoasd din | Incintd mind
x Latrin —
¥ functiune Vermesti

14



Management Response

M. ; Nr. Staren Laocalizare Observa
= s il B2 foch . s 8 fost predat ::‘EC REN
Deteriomt Incintd mind&
184811 ! Tg. O conform Ord. MLLC, nr.
2 Clierei® PO 10% Moy 177/ 03.07.2000
7 ; P Mﬁ.fmlfﬂulprodudm CERN.
Detenorat Incinil mind
24 Separator grismi 26136 Z Tg, Oena conform Ord. M.LC, or.
parator gris 10% Vermesti 177/ 03.07.2000
: | Mij fix a fost predat catre C LELN.
Deterniorat Incimi® mind
25 Cabin#i cintar 1 1849 ; Tg Cena coaform Ord. M.LC. or.
10%5 Vermesti 177 03072000
Mij: fix n fost predat clitre C.H BN,
Incinid mind :
26 Ciamine vizitare 4 26130 Bunf : G Ty Ocna conform Ord, M.1C. nr
i Vermeql 177/ 03.07.2000
! Chioge alimenitar Deteriorat | Incingming | "or o0 fost predaf cfire € RN
7 3 e 1 1847 150 Vievaiati Te. Ocna conform Ovd. ML.C. 1.
Qm administrativi e 177 /103072000
Lipss Mij. fix & fost predat clre CRRN.
| Casd magind extractie timplirie Ineintd mind Tg. Ocne contorm Ord. M.LC. nr
i put 1303 Lo | 10183 | poeal usigi | Vermest 171/ 03.07.2000
ferestre
: i predat RN,
praqg | Awlicrclectric feririe | | | qgyy | 106ghit | Incindmind ‘f-ﬂ o R
L 51 magazii timplirie Vermegti 177/03.07.2000 |
. . Mij. fiox & fost precas clire CREN.
2 20% gisit Incintd mina
3 | Cladire compresoare | 1059 . ; Tg. Oena conform Ord. M.LC, nr.
timplric |  Vemmesh 177 /03.07.2000
" | Ml]_ fix 2 fost predat clire CRLAN,
: 10% gasit Incintd minf
3l | Cladire compresoara [T I 10181 : ’ Tg. Ocne conform Ord. M.LC. nr
iy Waglses | Vi 177/03.07.2000
32 et post ¢ (| toisy | LSt |- decinmis lﬁ,‘ el oot speng
| mfﬂ'mm ﬁmﬂmﬂ- Ve gk 177 / 03.07.2000
Lipsi M. fix o fost predat cilve CR.RN.
: timplarie Incintd mink Te. Oena conform Ord. M.L.C. nr
3 Clidire ricitor V| zomss | e e | Ve 7 103.07.2000
ferestre
- ) Mij. Fix & fost predat clire CREN.
fEra ugi i Incintd mink
14 Rezervor acoperit | 24137 - T Oena vonform Crd. M.1LC. nr
feresirs Yoeneol 177 /03.07.2000
P _ STRIE s | Ml fix a fost predar chire CRIN,
l._[ 35 bal | L5166 40% In?:ln : i Tg. Oenz conform Ord. MLLC. ar
apel : i 177/ 03.07.2000
| ; Mi|. fix a fost predat elire C RN,
| - Deteriorat Incind mind
k. Fundatie i 10173 Tg- Oens confiorm Ord. MLLC. ar
' 10% b 177/ 03.07.2000
- St : Deterionst | tnchtmins | Y O oo R o MAC e
spurnrsiocantor) i 177 /03.07.2000
- ——p— ] fix & fost predat ciire CRAN,
3% | Fundapii sald apel 1| 18166 D“;ﬁ';““ Incind iR | v Ocna conform Ord. MLC. r
s |77/ 03.07.20600
= .~ | Mi. fix a fost predat citrs CRRN.
30 Fundagie cantind 1 16150 mﬁd t“f,m o 8 | Ty Ocos conform Ord MLC. nr
177/ 03.07.2000
4o | Fundatic clidire i | 1g16an | Deteriomt | tucimming | M- T predw ek ERLRA.
0% v g. Ocne conform Oed. MIC nr
o i 177./.03.07.2000
. Mi). fix a fost predat clitre C.R.R.N,
41 | Fundatii refes termics | 4 | 2m310 D"';*n';:“‘ "‘{f:“ "“’"I Tg. Ocna conform Ord, M.LC. 1,

177 £103.07. 2000

15
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NF, Nr. Starea Localizare
o Denumirs Cant. g fizied (1ei) Orbservayil
: Mij. fix & fost predag citre CRERN,
Fundagii extindere Incintd mind Tg. Ocna conform Ord. MLC, nr.
42 stajie electricd 1 2 i Chkea Wermegtl ¢ m['.f'? ! EJHE?.:'WI}
BT y : 7 Mij. fix a fost predat cire CREMN,
G | Fumliaml sxtl_ndau'i 3 25454 Deteriomi Incintd mind Te. Ocna eonform Ord. MLE. o,
stopie electricd 11 250G Vermesti 177/ 03.07.2000
% | Fundajie centrals I Deteriorat | [mcinta mind b'_f.ij' g"; St i'.“d“&::"ucl' %R'H'
3 . = v : g- Ocna conform 1C.or,
_ termici 15% ATERR 177 / 03.07.2000
Mefi]. fix  fost predat citre CR.EN,
5 | Puntagpesrnvieire | 1 | 20155 | puna (I MR | Ty, Qena conform Ord MLLC. .
| = o 177,/ 03.07.2000
' TR . f1% 7 fost predut caire CRA N,
46 |  Stapie de incdreare 1050 | “Buna fCld MISE | g, Ocna conform Ord. MLIC. or
SRR 177/ 03.07.2000
: Wi fix a Fost predat chire CRAN,
| S R ki 23137 | Satisfichton | Iacinthmind | oo e Ond MG,
ingints re Vermegtl 177/ 03.07.2000
: . ] fix & fost predat cAtre CRLEN,
(48 | Camine vizitare 4 | 26132 ; “""’w i | Tg Ocna conform Ord. M1C. o
r ¥ 177/ 03.07.2000
M. fix = fost predaf citre CRAN,
49 | Antens radio | Lipseste | MBI | Cry oca conform Ord, MLC. .
i 177/ 03.07.2000
AM PREDAT AM PRELUAT
M.LR.-D.C.CPESM S5.C. COMINCO S.A. BUCURESTI
Filiala Bucovina-Frasin
|
Directar U.LF., \f‘/"
Tieu Criveri
Consilier, 3
Digcomescu Octavian
1" I Consilier
Victor Afduca
ASISTENTA TEHNICA

Director General DLS.C.LM,

Drumieru Viorel Brdnda

Director
Ce :

&

Diriginte Coordonator,

16




Management Response

222027/31.07.2002 1098/13.08.02

IAGREED AGREED

D.C.C.P.E.SM. GENERAL DIRECTOR

Valerian Cimpoesu /Gheorghe Gemanar
PROTOCOL

Entered upon today 07.08.2002 by the MINISTRY OF INDUSTRY AND RESOURCES
through MINING SECTOR FACILITIES CONVERSION AND ENVIRONMENT
REHABILITATION DIRECTORATE as investor/beneficiary and S.C.COMINCO SA.
BUCHAREST throughthe BUCOVINA-FRASIN SUBSIDIARY, as contractor.
Between the above-mentioned parties the handover procedure took place of the “VERMESTI
MINE CLOSURE AND ENVIRONMENTAL REHABILITATION” project located in the town
of Darmanesti, BACAU County, comprising all underground and above-ground buildings, plant,
equipment and related land, as listed in the annexes hereto:
Annex 1 — List of fixed assets
Annex 2 — List of land plots
This Protocol was done in five (5) copies of which:
2 copiesfor MIR — DCCPESM
2 copiesfor BUCHAREST UNIVERSITY — DSCIM
1 copy for S.C. COMINCO S. A. BUCHAREST

BUCOVINA-FRASIN SUBSIDIARY

WE HAVE GIVEN WE HAVE TAKEN

M.I.R.-D.C.C.P.E.SM. S.C.COMINCO S A. BUCHAREST
Bucovina-Frasin Subsidiary

PIU Manager Director

Titu Crivelti Popa Gheorghe

Adviser Adviser

Diaconescu Octavian Posa Viorel

Adviser

Victor Raduca
TECHNICAL ASSISTANCE

D.S.C.I.M.General Director
Dumitru Viorel Branda

D.S.C.I.M. Director
Ceterchi Gheorghe

Coordinator Engineering Super visor
Costinas Macarie
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Annex 1
List of VERMESTI MINE-Related Fixed Assets
No Name Quan | Inv. Phys. Location Remarks
tity no. condition (Lei)
1 Storehouse 1 24220 Out of Vermesti mine -
service site
2 | Ventilation plants 2551 & 1 - Out of Same -
2552 (foundations) service
3 Pit(head) frame 1 1054 Out of Same -
service
4 Heating network 27310 Out of Same -
service
42 | Foundation, power station 2 25454 Good Same Fixed asset was
extension | givento CRRN
Tg. Ocna as per
MIC Order
177/03.07.2000
43 | Foundation, power station 2 25454 25% Same Same
extension || deteriorated
44 | Heat plant foundation 1 - 25% Same Same
deteriorated
45 | Cooling tower foundation 1 20155 Good Same Same
46 | Loading station 1050 Good Same Same
47 | Accessroad and siteroad 23137 | Satisfactory Same Same
48 | Inspection chambers 4 26132 - Same Same
49 | Broadcast radio antenna 1 Missing Same Same
WE HAVE GIVEN WE HAVE TAKEN
M.l.R.-D.C.C.P.E.S.M. S.C.COMINCO S A.BUCHAREST
Bucovina-Frasin Subsidiary
PIU Manager Director
Titu Criveti Popa Gheorghe
Adviser Adviser
Diaconescu Octavian Posa Viorel
Adviser

Victor Raduca

TECHNICAL ASSISTANCE
D.S.C.I.M.General Director
Dumitru Viorel Branda

D.S.C.I.M. Director
Ceterchi Gheorghe

Coordinator Engineering Supervisor
Costinas Macario
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Attachment 5: Minutes from Environmental Guard - October 31, 2003

T25 31.00.200%

GUVERNUL ROMANIEL
GARDA NATIONALA DEMEDIU

BACAU \? I hTe}lwmd 5 1'5'23}1__‘ %_’ ;{}

- \}ué&_ﬁ;'m b  gto J_\-—-*.“{.. (',{.—u “;_,.{,.u s r"ﬂf? -
‘{UM_,&,M fw et efiolen ':H' W E,{gr‘ugz-ﬂ e <
U..i.f Wk "I"dx‘ ’ ,{_r__g'-g.,— .:f_o . ,-{f_aFfra :'::: KfU Leis droy e '[;"r'g-n""[,i.-?”-:#
[MU_{,} A-LGI_E.'{U

jr QLJ lf‘rt"?m" xm Lis G-w-._)ﬁ fra. dﬁx_z.: ?U-"bug‘—,ﬁc' MHEiel
Covivuen con o far Lo ope autonyale
& Weektee pr. -’-‘“{':-’/atﬂcn.; Pl ptlafe 2 3
: x-(_ & ] .-f ,Iﬁ ;

— da ,f”i‘fﬂ f- e E{«f_ﬁ\cr&a md%f!é:fr‘r LI
s e ak fe de s Coree ety Cgvinvalie v Juck.
?Mﬁwm tvudalefr  Aore  cus ot int:*‘*‘&.r '

bhudﬁiﬂ WEEV- Getene ] eie PU. o MMM
Frlefe 2 - d‘_\r

- La f.rm", 7 - Jre MPuwtelf [ GhxiMavite -—74‘:;:5;;'

Heolopee | dimopeee Volddf alea o wateor lea
Yokt oo 4 . < fouf FIAE’FE{L:KM):F’V&MEFLC RN
prate  rore (we & Ju.ﬁ:‘ﬁr_’a ruress Fa | ST Q Cxe
(Ledaf  Maes %Jﬁfﬁu s ﬁ*‘-’am : Riv S e
feroalerlese r’lﬁﬂi&%ﬁu%g Aoleec? flarv,fn'.r.u

kr Q?‘?ﬁ/mmab

-"o((é M&ﬂ"' LE(CLI’J"E#- At e .r’rz"{—_f : md’@ﬂéﬁfff{f JELs
Fas fﬁ“‘f Lo e ? f.-"fz, Gfﬁk}ﬂp*zlijr e _Fgﬁﬂ{ﬂa?a‘gjrff ;ﬂ{c;-
Wil | Javd ol Aeeatd ¥ VS,

:1&1_, et ol

Cle€esd & }Q‘Ja‘f’“ Meas  u ‘e q, L s Liiests o e
R T TR S ,/? Mo B Jue .fty et i bea TP e j?‘.-!.t
?Lf*&ffﬁ-t? r.’fz‘f.ﬂ”&twﬁ*—“ ﬁﬁr‘y"ﬁf’fr

19



Romania

-

; {'Fﬁ @ﬁ;&i Jﬂp e 754, %L"#“”m ¥ OEer e T ve il Cfese
't :ﬂk’.ﬁ-i-‘x_q v g PV oot ,xe:;?}in;-h o Coudrce

- e e = n?/ufﬁ G&U Meed ut  Joircto po e
lipte Qetowats cttr batols veclle o liegid
Leerda g ' _ "

- A -a—-,{fmpw ;'*L»_,{r"f” ﬂ'f'ﬂ%:fp-{ e aa,.% CE g ﬁ“‘hrf:..:;

gbmud ‘o' G Prestre ww el b ﬁ;;-:m;je

» Raw ot fres Ceirlere I .a’ﬁ{. fruee g Jreh
& Qutar TePIw et o @maﬂfw _WL@M&?; & Cor—

% €eis . 5 &
Fe{tf-fpéﬁ;&% oz et e (Gy fﬁ:c“} fecdiFs L‘“mr‘%&u.

n G hof Qo Pof protcal ;W/Du?w,y_an
xmlpjﬁfb\a -Fﬂa’g:ﬁuwfrr 7 435;!—“‘;3‘5‘? ’awﬂ al

fulerloare At ﬁaufan: 7{9# zr_

. ek dreonte At ple v dh ;
Geele  prue  (YHOUSO e e € VeV .s:ﬁ ke e,

,ﬁeu/ﬁ ex @ esetor.. focbd en/ry Lucod AL,
Wirder Oh gk (oo fatugal i
=0 f el

T o fefou pe tles MUK

Tt walah e, g0 23 g et RSS2l
m € ﬂﬂf'qu_
ibﬂaa Eﬁ?ﬂf‘a - ﬂ,m;(c, :

" ¢ ha O‘cs\r,;‘nf‘m.:,urrr Ceecexe (o aé{%j—r{’
K Wedy GGl /door  popeBS palile 4,97 3
Vel B R G ey noty, 13 g ’

e prueter F o Quuenme jeres tcrote,) S,
'.ﬁ‘w el s b oafls m'*fﬂ-if s ﬁﬁ* LHE Bea e = ,_,;;L
2 wobiare Xhezotes

—

2 Pt e ) "'\--""
%ﬁéiw ! = Mmmh e ;6#
Dotrawlars ~tula 8 o fuior  Netelyord,

s %w-{p,_j'g ‘ 1;4: “"P“"'ﬁ’ Wﬂ 4V N w‘{'pf‘,&lg‘.
?éwﬁ"wu c: )Dm.::% Aie,  krue té'ﬂf,?w&w Pegres ~
Vool ot }) e _Gleucel g ADIP ﬂ%dfwg_#\

g _r.;f_ub-c? A Fluedfore A o (e dos P Lf{m
o = | F ooy o
Il e v i B fa  @rrcrrone. Comimilhe oo =

l"{:ﬁ bl s

20




Management Response

-

I
4

- ke pulie M L e KorF trare el vesggns
N e c"r:"ff Uiy PAd el B e ~Aeemt o
-'r-..:{f‘i.t,u !f}f‘ :-‘}‘PE.L ({L, -'"'._,{_ ef ._,if,___{_; __-,q; e o R

»“-(_ s BLEAD a¥wYar e &'{-M-E:i:f‘;;,?:fﬂ Ea
ribielgl j}fﬂuf-m.— & el e butes rem ;:m?i.q
..jjl-__.fu'i,.:s-_;.-!: IT h?'LE,_é‘_;F fg =Y _,?’Jf‘“rﬂ?ﬁh't; z
(& } i Ee A fuEsc@ele | LI ( fl:e' c*f"»:f%r ’/LH -
Mee uvwe Sozmioca ) e ?{”ﬂﬂ?ﬂ 4 Wf o
fuuads g).;yﬂvﬂfyw e e iy pesterda @?t,

e oo v .’ fylay -
Kusednd hp¥pector.
- fras Adepfar g e Cu Ceticets i -
;”-":.”'7“17--‘l I l_ﬂf/t-"‘ > «.ﬂi‘l&,) dore Lice %ﬂr“” FCleer -
becte o9 feed (o,

Aol ol Ce Ao T Sk .
o i Unoess i > 127 St B

“Llsge
" @;-;LWMHH ;3%0 ﬂ@:&&m Cs) pCoes

J"fw YX eCut X G
Qfﬂftﬁ ?f}f::w Are ety

érum e f%- m o Yot VI
* Yo e v bBCowar T o s el .
'"“ T Ak fopr Afcnmlots  puhe Mo

e

% deinia Verpest

f (2L '?fu{lr';;rw CL S e !jﬁpe,’%gq{&’.s Mo e

r?u.... }émrﬁt c.m;‘gﬂ{.gw , (fi;_uf‘y.,{g b cgra¥orn fok e
{t e ds g GiH /2eof ‘ {:u,;ﬂ_hﬁ o P Wete U, 5
. ' ,
! i

TS I -
do It o cligu o Le eTteds ik phy Gl O
A R oy 2 ." : P B
N u.kf&fg}ﬁ'r = I-{I"-'eﬂr}r’r-lr’ L

o

efied CEed Bk e feg 7

i Aeerd a0 pnedio ot bl 2
5 e CRRM
e ‘Lm_L il ;Hi

¢

: . ~ 3 A b S e g A i =
e |—|;_. i L"-"— ;-ff. L v, it -F\ fi.' h he ‘-\.“‘;,?' L4 L

21



Romania

.
Lo o doce U ip 1 C Oy CLes G Lol {?«Q{:@i.ﬁ; :(:\3“; h
s :’3 CR;L{,f:' e Pk ;f}r(d’u Lipsy s i e fovla
L( ot ds Vedly . olups (velbaceres o 30 je, -
ZU L.( 2l A Veedir ‘O (e CQ‘;ZD (f-—- ol o Ve e .-
Jovres A4 Qawkies W peody peres A S e

i pacc e
- do pelis 3. - baiate Vestn Jr parcendul o
J}/:ﬁ o Lk cllwﬁn'f”, . CELR Cr o § ,,){14/ /‘ﬁwu £ les Eld & c:é’ _
cluuwecore , Pl core. e OV e AT dg ex @
P Laox  prcbe e o S 3 Ao
QUJLJ_. P TR P Crd o e a (Lbbe AACU ﬁ”LC‘ Fens?

Qore  J= ctaite bo e /g—v rias  Goede
Ne el na pee  Cesn iy o @w‘@w&fﬁﬁﬂﬂ“ -

R

{;»U C wbv _&upﬁfuf eeel ojre. .

- A lrowcto Meud o ot tXeCrietes L i yu cbice
Gobieaue o ploc di Vel pulle  dropgrie.
Y€ ecy ' {,fy A2 v feresler :Fw‘fA" fuwszf w

PC) f!f,( A {-¢ /M c-/‘fz{u‘t-"ri,d& at o = n") A g%c?-_x’ =
Qe batds o Ko pauryont Lo pr .
Y IIVE ?wpsf??m: “f’/’bo 4@0!5,:,0 ?n"yha zum % Co
{@iC e ) _

e %2{4—# \fr{\eﬂf‘ﬂf AL cu C(}{ Py &5 f?‘u&@ Ced”
r;%v; foe c:l T oo .::#Z«J‘/MCJ .hb é&.@o@,&a (/Lq,,{y'z‘/‘ ¥ e

/'- Uil ﬂt @ [fous K L ows (- p AT Cee?

zc: 7 aa «!7%4:&09(.!? Lmua Ioe) (;’ug,oy‘(“,af /
/3(-,2{,1,« fro i pores G eyt ook Clic
%v’? I gePo. (}VWVU&,&?H\D"' 7@4’@@ Ler (_.,{“r_r-g £
Ao &"0: ﬁé"\-« {, 7%‘{07 }-)n 9}{:4 2w M e o F e
LD &%&%mwmﬁw’%u@}w%ﬁé’w .7 -l fu&; (arn:

¢ Wk CeeAd ¥ X LeT 44 ‘{,{.?k WY /\'v
s Lﬁ’ O Léve tofe L Fe  Fvore acl
4 %1 ¥ feak [ X, beplc e ot P & (( !‘ (o P e ks
2 f\ﬁ‘“;ft Gl CnCisf C e U e NUQY ::a
P FeD. "

T

22



Management Response

Nt A ‘:-k-U}”}( o [P S ol

Lo Au {i ol o P& Jfe & o€ m il e NG v .

~, G | J R P 7 M I { . " = - . A
MG e £ P /(:-"’J Vi PearBu Cowd t.’;;{)ze S S
*):1“‘ '-\'lx'.ul‘-‘- J{../ c',i:-.{,,-:-;._r f(' £ el —{ﬂf‘ F’\c‘ ik F\'(:'f ke B Q; & 4 Lo j sy J

ROy J = .\',a; Gl oot i AT 7 (E"f‘" e T

@ Le, cuc* i,
f G {; aldo Froew  py QU H Eere Ye¢em v
e e n ff{ o Gciedalee “UEF druar

T Zf\d WCAT W oo pocie g

T et e e e s 8

! v @t’uf P(U A "&UC-@'E‘}"/‘( el MO e

‘ﬁl(ao Wewwbory S gp., Ueeor ooty e i /d N
ciexﬂ“‘a fsmadr):Gﬂu—ﬁ* L Cvds p'r ey DU s I~E 4L
Do € elid  foleal, Lo eou o Ve elee Ve ruces
02 Q’L«G} Eﬁf FUW WO e WQO:O}‘O%—'Q P Lciﬂ”zpr:fc_.e‘i;f,f
Aere & ‘f?i/acﬂ,bn'ﬁr"w A et -
“Petu  GCet® profectle ) o Erles v
AGEYS I el
. gﬁ:ﬁigu_&y o C\te’.a re e Fore e bies el
v Wgee paoe el oullulice  de P &w;’ﬂ{;%p
T Dot | Cow (Byeren dfo Cowvueo (4
%5?4‘(_% ‘ S nwCon oo s Wit et Tedk Lci«.; -
DEe AN - Mk vergytoyes fbﬂamm P Lo,
3“' (c*;cf& s SR Fva Cre

23



Romania

D eeed Yeliwds . dre e Bidrertd ot e Wegtzsomr

:h-‘r'd f . LI'IIJ- (il _.-'E"r 1{.}.-1{ &L.:_.-' .&q, -ﬂ_ﬂ"} ti-;ﬂr-lﬂ..f-:'f 3 W‘LJ?
= .j FIT - i : 7 1 -
Plvicelad Lo PRoMEAg { F Aol

| o I
M Lo r.":'izf f“i “fi

(s,
: C]ffh S : | ] 5
Mt £t Codrnes & Lo HH’\‘:J‘a

7 "'UCJ' rﬁ\rcL o e q‘o-e;ri‘ma_;/a"f{{"’
7 1‘*( *L(_,G'?«L-Luc'fﬂu M“m? el
| S
- CGardo 4 Mectd
(e Lcidugien reedor,

St

s fﬂwdﬁ CE.- \:ﬂﬂ.ﬂiﬁ’&ftﬂ & &&aﬁiﬁué’c J’%m:a

7 d- -é&;‘f_nﬁ&_;ﬂtf Xh’

24



Management Response

THE GOVERNMENT OF ROMANIA
THE NATIONAL ENVIRONMENTAL INSPECTION
THE BACAU COUNTY BRANCH
BACAU, 23,0ITUZ STREET

FINDING MINUTES

Prepar edtoday, October 31, 2003

Concluded on the reception of closing down and ecologizing works for the Leorda, Rafira-
Luminaand Vermesti mines.

1

The LeordaMine

Works included in the compliance program, which was the basis for issuing environmental permit
no. 960/2001, points 2,3,4,5,6,8,10 respectively, have been finalized.

Point 1 — construction closing down — works of demolishing certain buildings and removal of
foundations, which were auctioned and sold according to Annex 3 of the reception minutes ,
points 225, were abandoned;

Point 7. construction of an ecologica dump was abandoned, because the quantity of U2 class
unacceptable material was insignificant (1.5 U, for which the investment is not justified); a
dlate basin was built to isolate the collected unacceptable material, according to minutes no.
279/September 1, 2003;

Point 9 — the IPEG waste heap - the waste material was discharged in the explosive warehouse
of Vermesti, and not to the Vaiuga V waste heap, because access was easier to Vermesti and
this did not cause any problems to the community because the L eorda road was used.

Additional executed works are listed in Annex a of the reception minutes and consist of:

2

Water drainage in the Leorda mine through concrete channels of the old waste heap and the
Leorda mine;

water infiltrations in the area of gallery G4 were remedied by draining and channeling them
to Bucegi Street, through a concrete channel, in the district main sewerage;

IPEG dlopes, insde Vaiuga and G 205 waste heap were fenced, to avoid erosions and trees
have been planted instead of grassing;

passages in the perimeter of the inner yard were made by installing passage pipes;

after the execution of horizontal mine closing works, the ground was chamfered, to restore the
initial landscape;

a number of 39 dippages on the Vaiuga-Vaiugita aignment were grassed and afforested,
compared to 12 dlippages in the [original handwritten text illegible].

The Rafira-Lumina Mine

Works included in the compliance program, which was the basis for issuing environmental permit
no. 961/2001, points 1,2,3,4,5,6,8,9,10, 11,12,13 respectively, have been finalized.
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- Paint 7. - For the fitting out of the Asau waste heap, the execution of 2 erosion fences was
changed, because it did not ensure drainage of the water from inside the waste heap; aso, the
solution of instaling a protection membrane was replaced by fencings against erosions, to
better prevent dope erosion; also, the solution of grassing the terrace for grazing was
replaced, upon request from the community;

- Point 14 — all the specified mining installations and works have been treated, except for the |
220 Chiricel Hill, because the EM Comanesti Mine requested a reexamination of the solution,
to keep the work for its own genera ventilation;

- Part of the small spaces (Tudose, Lumina, [original handwritten text illegible] Scaricica), the
flat areas, have been grassed, for grazing.

Additional works;

- two areas having dlippages (I 515/4 and | 512) have been identified, and reprofiled and
grassed;

- the aeration grill 1509 was found to be not assembled and was repaired at the workshop with
cement plates

- water filtering drainage ways and discharge channels have been executed on the flat surface of
the Asau waste heap;

- dfter closing down, gallery | 140 and plan 516 were chamfered to restore the landscape.

3. TheVermesti Mine

- Works included in the compliance program, which was the basis for issuing environmental
permit no. 959/2001, points 4,5,6,7 respectively, have been finalized.

- Point 1. constructions were closed down, except for those specified by points 1-6 of Annex 3 1V,
works that were taken over by CRRN-Darmanesti;

- the Vermesti Mine space was fitted out, except for 3,000 square meters, which remained a
construction site for the continuation of works at the old waste heap. After the execution of works
in the old waste heap, the construction site will be closed down and measures established in the
design will be accomplished;

Point 3 — at the old waste heap, during the execution of works, land diding phenomena occurred,
which were monitored and for which piezometric tests have been conducted; a new design is
being drafted, to stabilize the waste heap and to execute ecol ogizing works.

Additional works

- Inthe new waste heap, 2 dikes of [original handwritten text illegible] and concrete plates have
been executed, to stop dlides on the South and North slopes, in the areas with water flows;
waste heap slopes have been fenced against erosion and acacias have been planted;

- For e better isolation of well 1 301, a new plate has been adapted and, on a 20 meter area
around it, a geomembrane and geo-textile isolation has been executed;

- In order to stabilize the old waste heap, an additional 400 meter protection channel, and six
piezometric drills have been executed;

- During works execution, gas discharges occurred, for which protection barriers have been
executed inside, and gas discharge drills in the new waste heap;
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1.. In the IPEG Leorda and Asau waste heaps, and in the Rafira-Lumina mine, execution of mats
IS necessary to control erosion until vegetation is fixed.
2. For the Asau waste heap, we believe that the concrete channel needs to be extended.

Proposals of new projects

1 A project of works to stop active landslides, occurred after the completion of works
established by the technical design for the old Vermesti waste heap.

2. A project on post-closing down monitoring of the executed works.

For these projects, an environmental approval shall be requested.

This minutes has been prepared in the presence of the designer, SC PROMINFO SA Ploiesti; the

constructor, SC Cominco SA, Bucovina Branch; the DSC.1M technical assistant, the Bucharest

University; APM Bacau and the Bacau Environmental 1nspection.

DSC.1M technical assistant, the Bucharest University: Professor Viorel Dumitru Branda

Designer - SC PROMINFO SA Ploiesti: Engineer Mihail Goga

- Constructor- SC Cominco SA Bucharest: Engineers Nicolae Bgjan and Alexandru Nadejde
- The Environmental Inspection: Engineer Munteanu Teodora

- The Bacau Environmental Protection Agency: Engineer Dumitru Mihordescu
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Attachment 6: Letter from Ergio Prod to Mine Closure Contractor —November 23, 2003

J Catre SC COMINCO S.A.

Inaintam alaturat in copie. 3 ‘contracte de vanzare -cumparare,
reprezentand acte de proprietate pentru terenuri ale societatii noastre, cu
precizarea ca suntem de acord a se efectua pe acest teren lucrari de
- depozitare steril din halda la cote care vor fi stabilite de catre proiectant,
cu acordul proprietarului

Solicitam a se executa in prealabil excavarea stratului vegetal care
dupa terminarca lucrarilor acceptale de noi sa se execute depunerea

stratului vegetal si cultivarea acestuia.

De asemeni sa se execute Iucra?rilc ce se impun pentru gospodarirea

apelor pluviale care sa asigure stabilitatea matenalului depus. '

Contractele anexate sunt urmatoarele:

-

ey 0 contract nr. 1930/28.05.2003 - suprafata: 5600 mp;
o contract nr. 1490/26.06.2003 - suprafata: 1253 mp;

o contract nr. 2068/10.06.2003 - suprafata: 2864 mp;

”
Comanesti.
2511 2003
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SC MERSERV SRL
79, MOLDOVEI ST.
COMANESTI, BACAU COUNTY

No. 33/2003
To SC COMINCO SA.

We convey attached hereto the copies of 3 selling-buying contracts providing land ownership
title to our company, al while specifying that we agree to works undertaken on this land for
waste from the dump to be deposited in such amounts as the project designer may determine,
subject to owner’s agreement.
We request that the vegetable layer be excavated first and, upon our acceptance of works, put
back in place and planted.
Also, that rainwater management works be carried out as required to make sure that the deposits
stay firmly in place.
Enclosed are the following contracts:

- contract no. 1930/28.05.2003 — surface area: 5600 sg.m.

- contract no. 1490/26.06.2003 — surface area: 1253 sq.m.

- contract no. 2068/10.06.2003 — surface area: 2864 sg.m.

Comanesti,

25.11.2003
Administrator
Eng.Georgel Merlusca
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Attachment 7: Protocol between Engineer and Ergio Prod - June 16, 2004

=

?Mm B, {:.Luw:-:c-.-uti_t

-
LNNERSITATES Dil BLULCURESTI ] cnl'. a. i
DEPARTAMENTLIL DE STUDII 8 CERCETARL q'“-l""i"-'-'"’*
iFMPLEMENTARE 51 MICROPRODUCTIE § Rhis
FIFA DE DIRIGENTIE "

it ﬁg;}’f"ﬂ. Of . wiiig % Mo 0. By m*
|

m T
PROTOCOL Calnm

incheaial aatazi 16.08.2004

Prezentul Probocol 88 incheie intre 5C ERGIO PROD SRL. -
reprerentata prin di. Georgel Marlusca proprietar al urmatoamaior RTRqILTL. - i
zona & defimetata astfel - _ : e

o lanond Oeolul Sikic Daranest Romsilva si Halda seche WVermesl »

- la nard e proprictas Georgel Merlusca |

- I3 sud vest para ;

la g est Halda veche s sonm B .

zona B compusa din Fasie 1,23, (F1, F2, F3) dedimitata asle -
- F1 delimitata la est de Drumea Alexandre, & swed parsu
Wrancesn, | nosd drsm spreming Viamast S
- F2 detimitata la west de Dascalu Gheorghe, b est 530 Ergao Frod
SRL, la sud parau Vanceanu, & nord dnam de soces mics
esmesl |
- F3 la eat F1, Ia vest F2, la sud parau Venceanu, la nord 3C Engio
Prod SRL.

coerlanm schifelor anexle

Bi

Unkversitates din Bucuresti - Depariamentul de Shudil 51 Ceroetan,
Implementane si Microgroductie Firma de Dirigentie (reprezentant al
prislenil Economie si Cormerhuti]), cu ocaria stabilri cranlon ca urmaaza
e execula n cadrul programulu @ ';-ndm si eoologizare a minei
Varmest - Promc tehnic de consalidare =i amensjase a Haldal Vechi
varmest alapa | - lierar de stablizares".

Propricinrl pure b disparis auprafata din o & s 2ona B e
urmatoarsds solicrar :

FOMA A

- umplerea cu slerl din halda @ proprictats existente din pariea 5-E &
manal
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- Esternenea undi sirat de sol vegetal pe tona de depunese 8
ataniuis dn halda cu grosimea oa 50 cm, abiinut din decopertanas
ronei B |

. execuisrea s anenajares sanburilor de garda {contur) & 2anei da
depunare ; _ _
in gmonts de zona de depunene spre Romsilve executarea un
drum balagtat,
cullivares ¢ kinema

ZONA B

F1

- in partea de el depozitarea cas 50 cm mai suUe 68 cota dremukil cu
matenal de hakda | : :

- exgcutares I canal s talue in panea dinspee SC Ergio Prod
2= = I

- spre Drumea Alexandn) iz, _

- lahura dirspre dium 18l & curatirea santului

- F2

- latura dnspre SC Ergio Prod SRL taluz si samt de 70 om mierbat |
- &pre Dascaly Gheorghe taluz |

- spre soesa curalinea sant si s upeainaliane cu 30 om islurat

_ 3

latura dinspre 50 Ergio Prod SRL sant (canal) dalatcu adandime de
T crn si matenal taluzat

- betonarea celor 2 bazne (mosbenle & aostitale i S0 Enge Prod
SRL) cu racord inina & ;

- spre s Parsy Vienoeanu ouratiee S laluzaee spe F2

coba panin intreaga suprafata unde S8 axecula uoran va fi
WWMHMIMWHMiMWMW
de mane Wana) ;

- oota finala a F3 va §i cota dremulil plus 50 cm.

Excavatia solului vegetal din F1, F2, Fivah necesan] de masarial
peniny SCOpenmea zones A

Oirdinaa de executie o lucrarfar wa & ;

- zona A depuners maierial den balda |

- pxcavares soludul vegatsl din zoma B - F1, F2, F3 {in funclie da

nacesanl de scoparire a zomed A

- dapunerea de material da hadda in F1, F2, F3

. execulis do leorar canale plus teluze si balastare.

Propristarul solicila depuneren =i amenajaas zonelor pana a
cantkataa necasara din halda, _

Databile ncdusiv proiaciul tehric precum 2l devizul sa va stabdi prn
masmai ehnic 18 cane trebuie = paficipe SC Prom Ifle 54 Floish in
calitrie de Proiecian, propoetail celor coua rone (care isi va da acerdul pe
mamariul febmic), Fiema de dingentie in caliabe de reprezentard & MEC 8l 5C
Comine S5A in culilaba da Executant. .

Pm”ﬁﬁﬁjﬂinhhuiﬂﬁﬂ[ﬂﬂlﬂhﬂ“ﬂlﬂﬁl&ﬂm
acandul Primariel Comanaesti pertru 20na A sl zona B
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Protocolul 8a va mabsigiza dupa luanea apsobarilor nacesan si
imtoemmaa mesnoriule fabnic.
Prazentd Protoool 5-a incheiad in & (cind) axamplare.

FIRMA DE DIRIGENTIE SC ERGIO PROD SEL
UNIVERSITATEA NN BUCLURESTI
DEPARTAMENTUL DE STUDNH 81 CERCETARI, ADMINISTRATOR

MFLEMENTARE B WICROPRODUCTIE GEORGEL MERLLESCA,
. i FA Bt LA A

i

d?'% =

PROIECTANT GENERAL
S0 PROMIMFO 58

MRECTOR GENERAL
MIHAIL GOGA

SC COMBCO SA
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THE BUCHAREST UNIVERSITY THE COMANESTI MUNICIPALITY
THE DEPARTMENT FOR STUDIES

AND RESEARCH, We agree,
IMPLEMENTATION AND MICROPRODUCTION  Mayor, signature
MANAGEMENT FIRM June 16, 2004

MEMORANDUM OF UNDERSTANDING
Concluded today, June 16, 2004

This Memorandum of Understanding is concluded between SC ERGIO PROD SRL, represented
by Mr. Georgel Merlusca, owner of the following Zone A land lots:
- North of the Darmanesti Romsilva Forest Department and the old Vermesti waste heap;
- North-East — owner, Georgel Merlusca;
- West of the brook;
- South of the old waste heap and zone B
ZoneB consists of the 1, 2, 3, (F1, F2, F3) strips, demarcated as follows:
- F1 is bordered as follows: Drumea Alexandru at the East, the Vranceanu brook at the
South, and the road to the Vermesti mine at the North;
- F2 isbordered as follows: Dascalu Gheorghe at the West, SC ERGIO PROD SRL at the
East, the Vranceanu brook at the South, and the road to the Vermesti mine at the North ;
- F3 isbordered by F1 at the East, F2 at the West, the Vranceanu brook at the South, and
SC ERGIO PROD SRL at the North, according to the attached sketches.

And

The Bucharest University — the Department for Studies and Research, Implementation and
Microproduction, the Management Firm (a representative of the Ministry of Economy and
Commerce) on the occasion of establishing the works to be executed within the “Vermesti Mine
closing and environmental rehabilitation — Technical project for the consolidation and fitting out
of the Vermesti Old Waste Heap, stage | — stabilizing works™ program.

The owner places the land to our disposal, requesting the following:

ZONE A:
- filling the property located in the South-East part of the zone with waste from the old
heap;
- laying a vegetal soil stratum on the zone where the deposited waste stratum has a
thickness of 50 cm, vegetal stratum obtained by uncovering Zone B;
- executing and fitting out protection ditches (surroundings) of the deposit zone;
- execution of a balast road up to the deposit zone, to Romsilva
- dfdfacultivation.
ZONE B:
- F1
- depositing waste material 50 cm higher than the road height in the East part;
- execution of achannel and a gradient on the side next to SC Ergio Prod SRL;
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- agradient on the side bordered by Alexandru Drumeg;

- agradient on the side next to the road and ditch cleaning.

- F2

- a70cm grassed gradient and ditch on the side bordered by SC Ergio Prod SRL;

- agradient on the side bordered by Dascalu Gheorghe

- cleaning the ditch and a 50 cm chamfered super-elevation;

- F3

- a70 cm. deep ditch (channel) with compacted material on the side bordered by SC Ergio
Prod SRL;

- concrete reinforcement of the two existing basins (executed by SC Ergio Prod SRL)
having a connection between them;

- towards the south cleaning and compacting of Vranceanu brook towards F3

- the entire surface where works are to be executed will be covered with compacted ballast,
to alow access of heavy vehicles;

- thefina F3 height will be the height of the road + 50 cm.

Excavation of the vegeta soil from F1, F2, F3 will be the material necessary to cover Zone A.

Order of work execution:
- deposit of waste heap material in zone A;
- excavation of the vegeta soil from zone B — F1, G2, F3 (depending on the material
necessary to cover zone A);
- deposit of waste heap material in F1, F2, F3;
- execution of channels plus gradients and ballasting works.

The owner requests the depositing and fitting out of the zones up to the necessary quantity of
waste heap.

Details, including the technical design and the estimate, will be established by a technica
memorandum in which the following have to participate: SC Prom Info SA Ploiesti, as a
designer, the owner of the two zones (who will give his approval), the Management Firm, as a
representative of the Ministry of Economy and Commerce, and SC Cominco SA, as an execution
agent.

This Memorandum of Understanding will come into effect on the moment when the Comanesti
Municipality givesits approval for Zone A and Zone B.

The Memorandum of Understanding will be implemented after the necessary approvals are
obtained and the technical memorandum is prepared.

This Memorandum of Underganding was concluded in 5 (five) copies.

THE ENGINEERING COMPANY SC ERGIO PROD SRL

THE BUCHAREST UNIVERSITY

THE DEPARTMENT FOR STUDIES AND

RESEARCH, IMPLEMENTATION AND MANAGER

MICROPRODUCTION GEORGEL MERLUSCA
Signature
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GENERAL DIRECTOR
DUMITRU VIOREL BRANDA
Signature

COORDINATING DIRIGINTE
LIVIU HRENARU
Signature

LEGAL COUNSELOR
RAMONA APOSTOL
Signature

RESEARCH ASSISTANT
MADALINA BACANU
Signature

GENERAL DESIGNER
SC PROMINFO SA

GENERAL DIRECTOR
MIHAIL GOGA

SC COMINCO SA
BUCOVINA BRANCH

COMMERCIAL DIRECTOR
FOCA MUSINA
Signature

SKETCH OF THE MERLUSCA (ERGIO PROD SRL) LOCATION, LOT B

Comanesti Access road The Vermesti Mine
Dascalu 2 ERGIO PROD SRL 1 Drumea
Gheorghe Alexandru
Property Property
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Prepared by, Damian V.
Signature
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Attachment 8: Vermesti Environmental M anagement Plan - 2005

Vermesti, judetul Bacau Proiectant: PROMINFO Ploiesti

PROPRIETATEA CULTURALA

Nu se anticipeaza sa fie aplicabil. Totusi, daca din intamplare o descoperire
valoroasa se va produce, Dirigintele va opri orice operatie fizica pana ce
autoritatile competente (Comisia Judeteana pentru Monumente istorice sau
Ministerul Culturii si Cultelor) vor autoriza reinceperea lucrarilor.

EVENIMENTELE DE MEDIU CE SE POT PRODUCE PE TIMPUL
LUCRARILOR DE INCHIDERE SUNT:

Bazat pe lucrarile proiectate, utilajele si metodele propuse urmatoarele
evenimente de mediu se pot produce:

Zgomot, praf, noroi si fum generate de utilajele de constructii;

Zgomot, praf fum si vibratii generate de operatiunile de impuscare;

Poluarea potentiala a solului cu lubrifianti sau combustibili de la utilaje sau
mijloace de transport;

Poluarea potentiala a apelor cu lubrifianti de la utilaje daca acestea lucreaza
‘langa sau in cursuri de ape; o

Poluarea potenr:ai_’a a solului sau a apelor generate de alte activitati din santier
(birouri, depozite, ateliere, efc.);

Poluarea potentiala a apelor subterane cu matsriale contaminate scand co
executa rambleerea lucrarilor subterane, a golurilor de cariere sau a golurilor de
subminare,; )

Afectarea  vegetatiei existente din santier sau adiacent acestuia datorita
utilizarii neglijente a utilajelor;

Deteriorarea drumurilor publice datorata traficului de utilaje sau masinilor de
transport pentru lucrul in santier.
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Vermesti, County of Bacau

Designer: : PROM INFO
Ploiesti

CULTURAL PROPERTY
It is not anticipated to be applicable. However, if a valuable discovery accidentally takes

place, the team manager will cease all physical operations, until the competent authorities
(The County Commission for Historic Monuments, or the Ministry of Culture and Creeds)

authorize the resuming of the works.
ENVIRONMENT EVENTS THAT CAN OCCUR DURING THE CLOSING WORKS

Taking into consideration the designing works, and the proposed equipment and methods,
the following environment events could occur during the works:

Noise, dust, mud, and smoke generated by the construction equipment;

Noise, dust, smoke and vibrations generated by the shooting operations;

Potential pollution of the soil, with the lubricants or fuels used by the equipment or by the
transportation means;

Potential pollution of waters, with the lubricants used by the equipment, in case the equipment
operates near or on the water;

Potential pollution of the soil or of the waters, generated by other activities carried out on the
site (in offices, warehouses, workshops, etc.);

Potential pollution of the underground waters, with contaminated materials, during the
carrying out of the filling operations at underground works, quarries, or sub-mine pockets ;

Affecting of the existing vegetation in the site area or next to it, because of the careless use of
the equipment.

Damaging of the public roads, due to the equipment or transportation means traffic implied by
the site works.



ANNEX 1 AMELIORATION PLAN
VERMESTI

STAGE/OPERATION AMELIORATION MEASURE CosT INSTITUTIONAL
RESPONSIBILITY/Approval
and I nspection

1. Constructions Contractor

Demolition works

Demolition of buildingsand i. Noise

structures with explosive - restrictions in the program of demolition using Contract | Site manager

materials explosives: 8:00-1800, from Monday to Saturday

- Informing the community of the program of
demoalitions that is using explosives
[l. Vibrations—
Restriction of the quantity of explosives for
each 0.5 kg load of explosive hole, minimum 1
second between operations
[11. Dust and smoke
- Measures used to suppress dust (wet
shooting)
Processing of demolished i. Dust
materials Dust prevention (wet processing)
ii. Noise
The processing installations will be located at at Site manager

least 1 km from the city
Location of noise diminishing shield around the
processing equipment, if necessary




STAGE/OPERATION AMELIORATION MEASURE COST | INSTITUTIONAL
RESPONSIBILITY/Approval

and I nspection

iii. Polluting substancesin or on the materialsto
be demolished
Selection of the contaminating substances in the
materials to be demolished, before processing
The contaminated materials will be stored
separately, in a specially arranged area

Transport/Depositing of . Mud

demolition materials The trucks will be kept clean, when they work
inside an outside the site Contract | Site manager
ii. Dust

The demolition material in the trucks and in the
storage areawill be sprinkled with water

Trucks will be covered, in the event that they cross
residential areas

Road works Contractor
Excavation and loading of i. Oil or fuel leakage Site manager
materials The equipment will be verified on a monthly® basis

by the site manager, in order to make sure that it
complies with the technical environment protection

3 Theinspection refers to the visual identification of the possible fuel leakages, of the noise level, and of the level of smoke produced by the equipment's engines,
the situation of thetires, and the legal situation of the technical inspection, in conformity with the legal requirements (Note: In conformity with the provisions of
the Romanian law, referring to the traffic on public roads, each vehicle hasto be regularly submitted to atechnical inspection. The inspection should refer to:

the efficiency of the brakes, the efficiency of the gear, releases, the lighting system, the noise level. Checked vehicles will be release an inspection certificate).
Inspection of the other equipment used on the site, such as bulldozers, tractors, and excavators, is not obligatory.




STAGE/OPERATION

AMELIORATION MEASURE

COST

INSTITUTIONAL
RESPONSIBILITY/Approval
and I nspection

Transport/Depositing/Spr eadi
ng/leveling/Placing

standards. The equipment that is found not to be
adequate will be removed from the site, in
conformity with the contract clauses

ii. Slope or batter crumbling during the works
performance
Each road work preformed on slopes or batters

with an excavating equipment will be in accordance

with the Technical Prescriptions (TP-C**), 1997
Fences and barriers around the unstable areas

i. Noiseduring thetransport on thesiteor on
public roads

Restrictions of the transport program: 8:00 — 18:00,
from Monday to Saturday;

Restriction of the trucks speed: 30 km/hour or less,
as requested by the community

ii. Mud and dust on the public roads
cleaning the truck wheels prior to leaving the
loading/unloading points,
Eliminating all material losses during the
transport, by having the trucks covered

iii. Noise
- Eliminating the noise made by the exhaust
pipes at the outlet

Site manager

Masonry works

Contractor




STAGE/OPERATION

AMELIORATION MEASURE

COST

INSTITUTIONAL
RESPONSIBILITY/Approval
and I nspection

Concrete preparation and
placement on site

Concrete transport

|. Concrete outside the construction area:
Exclusive use of mechanical concrete preparation
equipment;

The location of the mortar preparation equipment
will be established by the site manager.

i. Pollution of public roads due to mortar
leakage during the transport

Excusive use of special equipment for concrete
transport;

Cleaning the site and the equipment at the end of
each day.

Site manager

General works

Contractor

Adjacent works, over or in
water cour ses, or water
accumulations

Vegetation Cultivation,
replanting, and maintenance

i. Pollution of surfacewaters

Non-polluting equipment will be used in the
vicinity of water courses;

Placement of fences or barriersin the vicinity of the
water courses

ii. Control of rain water
Construction of special canals for the directing of
rain water and the protection of water courses

iii. Pollution of underground waters
It is forbidden to use road materials that contain
nonaccepted materials.
i. Pollution with non-accepted pesticides
Exclusive use of fertilizers approved by the site

Contract

Contract

Site manager

Site manager




STAGE/OPERATION

AMELIORATION MEASURE

COST

INSTITUTIONAL
RESPONSIBILITY/Approval
and I nspection

of existing vegetation

Operationsin the
office/workshop area

manager

The vegetal soil, the soil, or the natural fertilizers
will be tested and analyzed in specialized
laboratories, to make sure that they do not contain
pesticides, heavy metals, or any other non-accepted
materials.

ii. Affecting the existing vegetation

The site manager will register the number of trees
and will estimate the existing pasture area.

The constructor will repair the affected vegetation,
at his own expenses

i. Pollution of the areas adjacent to the offices,
wor kshops, and war ehouses

Construction of the facilities on site in the areas
approved by the site manager, having all facilities
necessary for the domestic and industrial garbage
disposal;

Domestic and industrial wastes will be stored in the
garbage dump, on adaily basis

Contract

Site manager

Danger ous materials

Contractor

Storage, manipulation or use
of explosives

i. Accidents generated by explosives

Use of adequate storage facilities (own storage

* |t depends on the size of the storage in which the fire extinguishing equipment is being stored. Fire extinguishers (water, CO2, foam, etc.), shovels, etc., and one
cubic meter of sand. Large size fuel storages should obligatorily have a permanent water source, etc.




STAGE/OPERATION

AMELIORATION MEASURE

COST

INSTITUTIONAL
RESPONSIBILITY/Approval
and I nspection

Warehouse used for the
distribution of fuelsand oils

facilities)

Use of containers and of transportation means
approved by the site manager

Assurance of the storage security, storage access.

i. Oil or fuel leakage

Use of collecting vessels for the oil lesking in the
storage and utilities area.

Cleaning the storage area from contaminating
materials, on adaily basis

ii. Fuels, oilsleakage during the filling oper ation
Construction and operation in fuel/oil storages,
Exclusive use of filling pumps installed in tanks for
the equipment refilling

iii. Firein the storage area

The fuel storage and the facilities will be
constructed in the area approved by the site

manager, according to the working method

- Fire extinguishi ng equipment, in conformity with
the fire prevention” and extinguishing norms




ANNEX 2-MONITORING PLAN

VERMESTI
Problem Where will the parameter be monitored | How will the Measurements | Who is
parameter be frequency responsible
monitored for the
measur ements
i. Noise generated by: On the site, and in the residential areas Noise measuring Daily Contractor site
- explosions equipment (decibel manager
- heavy equipment meter)
- trucks
ii. Vibrations generated by: | In the vicinity of the affected buildings Vibration meter A Contractor site
- explosions measurement manager
- heavy equipments will have to be
- trucks made in order
to establish the
level of the
explosions and
of the
transportsin
theresidential
area
iii. Dust generated by: On the site and in the residential area Visualy On adaily Contractor site
- explosions basis manager
- traffic and equipment
iv. Gas generated by: On the site and in the residential area Visud for Onamonthly | Contractor site
- explosions explosions basis, and manager
- engines of trucks and Specia equipment | when new




Problem Where will the parameter be monitored | How will the Measurements | Who is
parameter be frequency responsible
monitored for the

measur ements
of the heavy for engines equipment is
equipment brought on the
Ste

Mud generated by : On the site and in the residential area Visualy On adaily Contractor site

Traffic on the site, or on the bass manager

public roads

v. Soil pollution with: In the areas where fuels and lubricants are Contractor site

- fuels or lubricants (tank being stored; manager

leakages, engine leakages, In the areas where the equipment is being

other operations involving filled

manipulation of fuels or In the areas where the equipment is parked;

|ubricants) In the areas where fuelg/lubricants are being

- Cement or concrete used;

In the areas where cemert is being prepared
and transported.
B. CLOSING POST
Vegetation Cultivated or planted areas located inside Visualy Annualy Conversmin
- Density of vegetation | the precincts or the dumps, etc.
- Type of vegetation
Dumps stability Precipitation areas Visua and land Annually Conversmin
- dahilization surveys

- Erosion




Management Response

Attachment 9: International Expert Report Extracts- May 2004, M ar ch 2005
International Experts Report Extracts

Diepartment for International Development
Assistance to the Central Group for Mine Closure —
Romania

Seeding was successful in the area, although an additional surface clearance was
required after foreign material (metal scrap, razor blades) were found during the audits.
During the audits the ground was found to be satisfactory with good growth.

The area around the Neuiui mine entrances was reprofiled and planted. Additional
erosion fencing was placed along one side of the reprofiled area where the slope and
water run off was affecting the remediation. The additional measures were apparently
successful. No environmental issues were identified

Neuiui after remediation

3.3.2 Group il

Vermesti WB No 22

The minesite was transferred for the development of a new mental hospital, the main
buildings being converted for this purpose and the rest of the site being developed for
activities associated with the hospital. Work on the hospital started prior to the closure
contract. The Vermesti closure comprised the filling of two shafts, the removal of
buildings and the reprofiling of two waste dumps, one on a flat area to the east of the site
and the other on the side of the hill overlooking the mine site. Soil analysis identified
contamination from oils and diesel in specific locations on the curtilage itself as well as
higher than expected levels of mercury. Subsequent measurements identified the level of
mercury to be general to the area and not associated with the mining activity.
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Deparment for international Deveiopment
tesistance o the Central Group for Mine Closure ~
Romania

Vermesti New Mental Hospital

The main production shaft collapsed whilst under care and maintenance and the design
for filling and capping had to be altered to include removal of debris above surface level
and grouted ground consolidation to stabilise the shaft area. The audits paid particular
attention to the condition of the shaft and its treatment as the collapsed shaft was within
65m of the proposed new hospital buildings

The Vermesti closure identified several issues:

« The ‘Old’ waste dump at the back of the curtilage slumped during heavy winter rains
as reprofiling work was carried out. Springs affected by the rainfall, located at the
original surface under the waste dump, as well as the movement of heavy plant at the
top of the dump created the movement. A risk assessment was camried out that
identified a risk to the new mental hospital from slipping waste material and a new
remediation design was formulated. The new design included the removal of material
from the top of the dump, the installation of deep drains to capture the springs under
the dump and the construction of a deflection berm at the bottem of the dump to
protect the hospital area. This work is still ongoing and further movement of the dump
in early 2005 required the removal of further quantities of waste matenal to secure
the site. The ongoing nature of the problem and the redesigned solution required a
contract amendment and Worlkd Bank approval was sought and granted.



Management Response

Depantment for International Development
Assistance 10 the Central Group for Mine Closure -
Romania

Slumping Cracks Vermesti ‘Oid Waste Dump'

Other issues identified during the closure audits were:

« The collapsed main shaft was drilled and grouted to a depth of 40m, below the
calculated level of collapse. Monitoring of movement was instigated and all activities
planned by the hospital within the vicinity of the shaft were stopped. Whilst the
grouting cover around the shaft should be sufficient to stabilise the area post closure
monitoring of the site is important to give warning of any future movement.

« The ‘new waste dump was reprofiled but the audits identified several areas where
the final slope of the dump had been left steeper than specified and this had caused
slippage of the material. Reprofiling of these areas stabilised the dump.

« During the reprofiling of the main curtilage site an ignition of gas occurred. The
scurce of the gas was investigated with no definitive conclusions. Based on the
assumption that the source was mining relate a scheme was agreed to capture the
gas and vent it away from the hospital grounds by trenches. Subsequent consultation
and investigations identified that a gas pipeline had fractured and the source of the
gas and the scheme were stopped. The incident identified the need for
comprehensive records to be kept of the major services, gas, water and electricity
supplying the mine sites. It also demonstrated the usefulness of extensive community
consuitation during the design phase as the gas pipeline was eventually located as a
result of discussions with an ex employee of the mine.

Rafira Lumina WB No 23
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VERMESTI “OLD WASTE DUMP” PROJECT EXTENSION - AUDIT REPORT
MAY 2004

I ntroduction

The mine site was visited on Saturday 15 May 2004.
Present during the site visit were:

Claudiu Bajenaru and Mihaela M from the PIU
Representatives from the Contractor
Mr Brinza from University of Bucharest — Chief Engineer to the contract

The Vermesti ‘Old” waste dump has had to have a special amendment to the Group |11
Contract approved by the World Bank to support a much bigger remediation plan than
originaly devised. This was due to the original design not taking into account hidden
springs underneath part of the dump causing unforeseen movement of the dump when the
contractor started work on the it immediately after the 2003 heavy winter weather.
Several new plans have been considered, all of which have been risk assessed by Wardell
Armstrong. However the final design decisions have been taken by the CTE. Removal of
al the waste is the only guaranteed method of stopping movement of the waste
completely, however removal of part of it should go along way to reducing it to minimal
( See May 2003 Report: N Watson). Designs drawn up by the Ploiesti Design Institute
have split the work into three phases. It is intendedto carry out Phase 1 and then monitor
the results. Success of this phase ie stoppage of movement of the material will remove the
necessity for Phases 2 and 3, which involves more major earthworks and piling. It is
anticipated that Phase 1 can be paid for within the budget for the original contract but
phases 2 and 3 will require additional funding and this has been approved by the World
Bank should it be required.

Phase 1 involves the removal of the material from the top of the dump to other dumping
areas away from the original dump perimeter and where it is flat ( ie so it will not flow).
Phase 1 will require much local consultation as it involves dumping on adjacent
properties. Most of this will improve the proposed land as it prone to flooding in winter
and to raise its profile is likely to be beneficia to the owners, but it is known that many
object to the plan. Approva of the locals is just as important as the remova of the earth
in due time because without approval no work can be done and the risk of waste flows
remain.

No work had yet been started on site and the current status of the waste dump was
inspected in relation to the new design parameters.

WAI comments on the design are as follows:

56



Management Response

The waste dump continues to move/flow down slope, both towards the Hospital
site and into an area of trees (this is probably encroaching on private owners
land?). Measures to control sippage have been unsuccessful to date

The gabion wall at the toe of the dump shows signs of taking more weight, at it's
most southerly point, with overtopping of material. The gabion wall therefore
needs additional support and it is recommended that there is removal of material
from both above and behind the wall itself in this lower area or the situation will
continue to deteriorate.

Winter melt water has flowed down the un-finished perimeter concrete lined drain
on the downdip right side and has eroded the pre-existing natural gulley, and
flowed past the moving toe of the waste material within the tree line and onto the
low lying area where it is proposed to dump material from the top of the waste
dump. The water has by-passed the concrete lined drain that has aready been
constructed against the fence to the hospital. A temporary unlined ditch, had it
been constructed by the contractor at the termination of previous works, would
have controlled this water through the winter period whilst awaiting the new
design.

Why the perimeter drain was not finished under the old contract is not clear. If the
line of the drain in the old contract was not appropriate, it could have been
diverted away from the dump and land appropriated from the forestry under the
old contract .

The total volume of material to be removed from the top part of the waste dump is
approximately 43,000m* under the provisions of an extension to the contract.
Some re-profiling of the upper flanks of the waste dump will be incorporated in
thiswork.

The volume that can be stored within the areas aready agreed with the
landowners is only approximately 12-15,000m>. There is therefore not sufficient
capacity for the entire project. Under Phase | al of the material has to be removed
by the contractor. Phases Il and I11 will be determined by the reaction of the dump
to the removal of the material in Phasel.

The area to hold the initid 12-15,000m* of materia is currently ponded and
waterlogged by overflow from the waste dump perimeter drain. This water must
be removed as soon as possible and provisional works should have done this
several weeks, if not months ago

Once the contractors have commenced works they plan to move up to 900 m*/day,
hence the storage area against the road will be filled in less than 1 month, with no
new storage areas available

Where the additional 30,000m* of material is to go is not clear, but a delay in
finding sufficient room could result in a claim by the contractor.

It is recommended that the top of the new waste dump could be considered as an
aternative area for continued dumping of the excess material. Allowance should
be made in proximity to the overhead power lines and the buried gas pipe, but the
main platform could hold a considerable quantity of suitably drained material

within a berm (no more than 2.0m high)

The design proposes to build a deviation dam through an area occupied by the
hospital. The design of the dam wall has changed and will be made of concrete.
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Whatever the construction design the dam wall is considered an essentia
contingency should the dump fail and must be constructed

No Post Closure monitoring of Group |11 has yet taken place. Leorda and Rafira
Lumina are completed and should be monitored on a regular basis as a matter of
course. All other areas apart from the “Old Waste Dump” should be aso be
monitored at V ermesti

The “Old Waste Dump” should be subject to even closer scrutiny on a weekly
basis. This has been done un-officialy on a monthly basis by the contractor with
the results being sent back to the Engineer to the Contract. this monitoring was
stopped some two weeks ago which is unacceptable given the hazardous nature of
the problem.
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Attachment 10: Technical Memorandum from Designer re: Flooding at
Ergio Prod - April 8, 2005
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Anexa | Documentar Foto
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Canal de colectare ape pluviale blocat de vegetatie si deseuri menaijere
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Canal colmatat s1 vegetat in appropierea sediului ERGIO PROD SRL
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incendierea vegetatiei nu este suficienta pentru asigurarea sectiunii libere de curgere
PROMINFO Ploiesti Director Mihail Goga
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S.C.PROMINFO SA. PLOIESTI

PROMINFO Ploiesti, 186, Independentei Blvd.
Mining design, geological Tel./Fax: 0244/518.512; 0244/518.532
studies, environmental protection, E-mail: prominfo@rdslink.ro

civil, industrial and agricultural

construction design SRAC SO 900

No. 103/April 7, 2005

No. 170.990/April 8, 2005
TECHNICAL MEMORANDUM

Following letter no. 170.917/ March 31, 2005, of the Ministry of Economy and
Commerce — DGRM, regarding the request of SC ERGIO PROD SRL to receive
compensations for damages caused by flooding the company land, we inform you that:

The collecting channel that collects rain waters from the access road area, a
channel located in the neighborhood of the property of SC ERGIO PROD SRL,
was executed long before the construction of the premises of the above-mentioned
company. We mention that this channel is located in the Trotus River valley, in
an easily flooded area, and collects rain waters from the western slope of the area.
Up to the access road and CTTN Darmanesti, waters are collected in a natural
way and are taken over by a clay ditch getting through private properties, from
where they are discharged in the road drain and, further on, in the collecting
ditch.

Only rain naturally accumulated waters run through the collecting channel, since
the mine is closed down ever since 2000. The mine does not discharge any mining
waters.

The protection concrete enforced ditch, executed to protect the old waste heap,
even though it discharges its waters in the collecting channel, does not influence
the flow of waters running in the channel, its role being to collect waters coming
from up the old waste heap, which used to reach the road area anyway and,
afterwards, to the collecting channel. Also, by executing the concrete enforced
channel within the program of closing down the Vermesti mine, the possibility for
ground or wood materials, eroded and carried away by waters, to get to the
collecting channel has been diminished. The works for stabilizing the waste heap
have also the purpose to reduce erosion and, implicitly, transport of suspensions
through the channel.

In our opinion, this channel gas not been cleaned in 10 years.
At present, the channel is full of vegetation, which favored its clogging and

covered its surface with wood materials carried away from the forest existing on
the slope.



Management Response

We need to mention that on the channel thalweg and section a fence was built by
SC ERGIO PROD SRL, which contributed to the channel clogging and
obturation.

Taking into account the above-mentioned aspects, we believe that the works executed
within the Vernesti Mine Closing down Program did not contribute to flooding the
surface of the SC ERGIO PROD SRL Moreover, when executing the premises
construction, the company had to take into account the existence of the channel, the fact
that the land is easily flooded, since it is located in the Trotus River valley, as well as the
high level of the access road embankment compared to the level of the land in its
property. Also, the channe owner had the obligation to maintain it at operational
parameters.

Director,
Engineer Mihail Goga

Picture 1: Access road drain executed together with the road and cleaned upon the mine
closing down.

Picture 2: The clogged and full of vegetation channel next the SC ERGIO SRL premises.
Picture 3: A fence built by SC ERGIO SRL in the channel section.
Picture4: Burning the vegetation is not sufficient to ensure a free running section

PROMINFO Ploiesti Director: Mihail Goga
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Approved by: The Bucharest University, DSCM, the Engineering Firm — General Director, Dumitru Branda

THE OLD WASTE HEAP —VERMESTI
Execution Graphic

Task name Durati | Measu | Quantity | Start
on reunit

Jun.04 Jul.04 Aug04 Sep.04 Oct04 Nov.04 Dec.04

Construction site organization 6 days

Construction site general cleaning 5 days

Dismantling of the existing fence 2 days

Embankment works 153 days

Excavation, transport and depositing of the vegetal soil 12
days

6. | Imported materia for filtering bed 14 days

7. | Spreading of the acceptable imported material 12 days

8. | Drainage works 12 days

9. | Excavation of the acceptable material from the waste heap 98
days

10 | Transport and storage of the accepted material 98 days

11 | Spreading of the accepted material 98 days

12 | Material compressing 22 days

13 | Geo-grid on the waste heap 9 days

14 | Fencing against erosion 10 days

15 | Fencing 14 days

16 | Protection channels 52 days

17 | Excavation of the material for protection channels 18 days

18 | Concrete enforcement of the protection channels 34 days

19 | Gablons 89 days

20 | Cl 4D imported materia for gabions 6 days

21 | Gabion wall and drainage 83 days




ID | Task name Durati | Measu | Quantity | Start Jun.04 Jul.04 Aug.04 Sep.04 Oct04 Nov.04 Dec. 04
on reunit
22 | Supporting wall 62 days
23 | Excavation, transport, storage 4 days
24 | Armor and casing assembling 14 days
25 | BC20 casting 36 days
26 | Imported material — clay 8 days
27 | Fitting out works for the introduction in the productive
circulation 21 days
28 | Sowing below 10 degrees 4 days
29 | Sowing above 10 degrees 20 days
30 | Planting below 10 degrees 7 days
31 | Planting above 10 degrees 16 days
Approved by: Prepared by:

Director of COMINCO SA Buchar est
The Bucovina Frasin Branch
Signature and seal

Site chief, engineer Cornel Sandru
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Attachment 11: Engineer Reports on Road Works- Nov 14-15, 2005

' ' ml lor canton bariera )
|-tm1upmmmﬂaldmh1dlmdﬂr g Carba CFR ( fost
i| - sarificat drum de acces -}::mbmn 4 impreastist pe druminl de acces

I

| Meteriale ulilizate J
= Descriers | Cantitate | Amplasament | Descricre | Cantitate Amplln.smmt j
| gabioare 3me Coa gabioane 5 me 2= [
| 1
B — De ncord |
Se a ... _
Reprezentantul Antrs i . Reprezentantul aitelu
> = ‘
|

68



Management Response

TOBIECTIVUL MINIER (conf. H.G.) RAPORT ZILNIC
SC COMINCO SA BUCURESTI Ziua : luni Data : 14.11.2005

Contract :nr.CGMC/MC2 / din 15.07.2002
Lucrari de inchidere a minelor si refacere a mediului

Starea viemii © conditii nefavorabile

- nivelare halda

Descrierea lucrarilor :

- montare cosurile de gabioane
- montare cleionaje

- transport material clasa 4D

- scarificat drum de acces Hanul Haiducilor — curba CFR ( fost canton bariera )

Utilaje Descrierea tucrarilor Amplasament Ore
active inactive
ifron Transportat piatra Halda veche 8 --
Buldozer - 1 Terasare Halda veche si depozit 7 2
Buldozer - 1 Scarificare Drum de acces 7 2
Excavator -1 Excavare Halda veche 7 2
Autobasculante-Z Transpott in depozit Depozit 14 4
compactor Compactare Depozit 7 2
Forta de munca Amplasament active inactive
8 muncitori Recoltat piatra Raul Trotus -
4 muncitori Montat cos gabioane =
3 muncitori Lucrari de regie Halda Veche -
Materiale utilizate Materiale rezultate
Descriere | Cantitate | Amplasament | Descriere Cantitate Amplasament
| gabioane 3 me Cos gabioane) Smc

Semnatura : De acord :

Reprezentantul Antreprenorului

Reprezentantul Dirigintelui
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Attachment 12: Responseto Prime Minister’s Office- January 2006

NOTA
cu privire la problemele semnalate Cancelarie Primului Ministru de catre SC
ERGIO PROD SRL Comanesti

Colmatarea paraului Vranceanu (Hagiu) s-a produs in toamna anului 2005,
ca urmarea a precipitatiilor abundente din perioada mai-iunie. Materialul antrenat
din fosta halda de steril a inchis pe o lungime de aproximativ 800 m albia minora a
paraului.

Urmare a acestei situatii finma de asistenta tehnica UNIVERSITATEA
Bucuresti - DSCIM impreuna cu proiectantul SC PROMINFO SA Ploiesti au
analizat situatia si au intocmit in luna noiembrie 2005 o variatie la contract MEC-
SC COMINCO SA Bucuresti, ce se refera la decolmatarea acestui traseu. Dupa
aprobarea variatiei de catre minister, de la inceputul lunii decembrie, in perioada
01.12.2005 - 21.12.05, lucrarea a fost finalizata si receptionata inclusiv de
autoritatea locala reprezentata de viceprimarul Nicolae Ciocan (Anexa 1).

In data de 22.12.2005, la fata locului s-a deplasat o comisie formata din
reprezentantii agentiei locale de mediu, prefecturii Bacau si ai agentiei locale
APELE ROMANE, care impreuna cu petentul Merlusca Georgel, dirigintii de
santier si reprezentantii firmei de constructii SC COMINCO SA Bucuresti au
constatat ca lucrarile de decolmatare erau deja executate pe lungimea de 800 m,
paraul reluindu-si curgerea pe albia creata. (Anexa 2 foto).

Comisia a convenit executarea unor lucrari suplimentare stabilind totodata
pentru petent obligatia cuplarii canalului executat pana la confluenta cu raul
Trotus, deoarece acest traseu este in afara perimetrului minier de inchidere.

Lucrarile suplimentare aparute ca urmare a solicitarii comisiilor vor fi
executate ca variatie in cursul lunilor martie -aprilie 2006. (Anexa 3 - Proces
verbal).
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Note
regarding the problems raise to the Prime Minister Cabinet by SC SERGIO
PROD SRL Comanesti

After effect of excessive rains in the period of May-June 2005, in autumn season,
the stream Vranceanu ( Hagiu) became full of soft material . The material from the
waste dumps close the stream per 800 m at the minor river bad.

For this reason The Engineer, UNIVERSITATEA Bucuresti-DSCIM with Design
Institute SC PROMINFO SA Ploiesti analyzed the situation and drafted in
November 20005 a variation to the contract MEC-SC COMINCO SA Bucuresti,
variation referring to the cleaning up the stream. After the approval of the variation
by the ministry, in December, in 01.12.2005-21.12.2005, the works was finalized
and taking over by all, included Mr Nicolae Ciolcan vice-mayor, the representative
for the local authority. (Annex 1).

The commission constituted by representative of local agency of environmental,
local authority, local agency of Romanian Water in 22.12.2005, visited the site
and joint with applicant, Engineer and Constructor SC COMINCO SA Bucuresti
verificated the facts and established that the stream have been cleaned up per 800
m, and the stream flowing to the built stream bad. (Annex 2 foto)

The commission had established additional works and also for the applicant (SC
SERGIO PROD SRL Comanesti) the obligation of join the built channel up to
confluence to the Trotus river, because that is out of the mine closure perimeter.
The additional works according to the demand of the commission will be executed
in march-april 2006.( Annex 3. )
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Annex |
UNIVERSITY OF Bucuresti
D.S.C.IM
Engineer
No.91/23.12.2005

Objective: Mine closure of Vermesti mine- The stabilization and rehabilitation of
old waste dumps Vermesti - partial destroy of waste dumps

Official report
of take over of works for 01.12.2005-21.12.2005

Concluded today 23.12.2005, at the opportunity of take over works for Mine
closure Project of Vermesti mine - The stabilization and rehabilitation of old waste
dumps Vermesti - partial destroy of waste dumps.

Attendance:

- Engineer: eng. Soltanel Gheorghe and eng. Nadejde Alexandru

- Constructor: eng. Bejan Nicolae - manager of the site

It had note the following:

Bill no. 7

VRO02 - excavation of material from channel (cleaning up) - 2372 ¢cm

It had been cleaning up the stream Hagiu (Vranceanu) per 800 m and 2372 cm,

excavated material was deposited at channel sides; this material will be spread and
leveled later.

Manager site Engineer representative

Eng. Nicolae Bejan Eng. Alexandru Nadejde
Eng. Gheorghe Soltanel

Vice-mayor
Eng. Nicolae Ciocan
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PROCES YVERBAL DE CONSTATARL INCHEIA'T ASTAZL 21.012.2005
INCHEIAT LA SEDIUL SC 1 RGIO PROD SRL. COMANESTL BACAL

Subsemmatii
ing, Mirea Ploren - reprezentantul MOVLGAL - LA,
Lavrileseu Mireea - expert Prefectura Hacau;
it Platon Vierel- representantul Directia Apelor Sieet Bacau, Biroul Inspctia Apei;
ing. Merlusea Georgel — administrator SO ERGIO PROD SRIL. Comanestis L
ing. saltanel Gheorghe - diriginte santiers
ing. Nadejde Aleesandry - dirighute santicr;
g, Bejan Nicolne ~ sef suntier - §C COMINCO BUCOVINA SA.
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MINUTE
from 2005.12.12- S.C.ERGIO PROD S.R.L. Comanesti, Judet Bacau

Participants:

eng. Mirea Florea — representing Water State Inspection from The Ministry of
Environment and Water management —;

Gavrilescu Mircea — expert of The Bacau Prefecture;

eng. Platon Viorel — representing Water Inspection Biro — Siret Water Catchments
Directorate;

eng. Merlusa Georgel — administrator of S.C. ERGIO PROD S.R.L. Comanesti;

eng. Soltanel Gheorghe — engineer ;

eng. Nadejde Alecsandru - engineer;

eng. Bejan Nicolae - site manager —S.C.COMINCO BUCOVINA S.A.

We verified the request of Mr.eng.Merlusa Georgel — administrator of S.C. ERGIO
PROD S.R.L. Comanesti sends by the plaintiff to the Prefecture and The Ministry of
Environment and Water management and registered with the nr.3555.02.12.2005.

After the site verification the Commission note the following aspects:

L. On the site is made stabilization works of the old waste dump:

11, In the period 01.12.2005 - 21.12.2005 the it’s made the reception of the
building works for the consolidation and the rehabiiitation of the old waste
dump Vermesti :

- Bill no. 4 - EW4 - Spread/level/place acceptable material — 2372 m’:
- Bill no.7 — VR02 - Excavation of material from existing ditch - 2372 m’.
11 Cleaning up per 800 m of the Vranceanu stream and results a volume of 2372
m”; the material is deposits on the slides of stream.

IV. To solves the problem of the seepage collection the Commission proposes to be

built a water settling tank.

V. It’s made the clean up of the Vrinceanu stream between the Hospital and the
Trotus confluence.

VI. It’s made the clean up of all the Vrinceanu Stream.

VII.  After the transfer of the mining closure works to the NATIONAL COAL
COMPANY Ploiesti, this will be responsible concerning the post-monitoring
surveience.

VHI.  After the finalization of the clean up of the Vrinceanu Stream, the ERGIO
PROD S.R.L. will request to the water permit for his activity.

Participative Signatures :
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. . ) 5
Attachment 13: Romanian Water Authority Letter to ErgioProd - January 17, 200

i.l;u. ~APELE ROMANE”

DIRECTIA APELOR SIRET
SISTEMUL DE GOSPODARIRE A APELOR BACAU

Bi Cuzi Vodi nr | BACAU eod $500, 161 5 ka3 Fux S 1M 144

4@7 17 12N 2006 Catre,

SC ERGIO PROD SRL

Referitor la solicitarea dvs..privind prelungirea autorizatiei de gospodarire
pentru functionare « Sectiei de prelucrare a lemnului » Comanesti,. in urma
analizei in scdinta Comisie; Tehnice a D. A Siret va cominicam wmaioarele:

1) Pariul Vranceanu, avind suprafata bazinuluj hidrografic mai mica de [0
kmp, conform Legii 310/2005 nu este in administrarea Apelor Romane | jar
astgurarea scurgerii apelor revine detinatorilor de teren pe carc acesta isi are alhia

2) In cadrul lucrarilor de ccologizarc a haldei de steri apartinind mine:
Vermesti , care constitue parte din totalul bazinulyj hidrografic Vranceanu . s-au
Prevazut si s-au executat partial ( conform PV NR.10697 /22 X11 2005) lucrari de
colectare si dirijare a apelor pluviale precum si asigurarca scurgerii acestora catre
raul - Trotus prin albia pwiului Vrinceanu pentru debitele alerente suprafetes
haldei, Tucrari ce nu ay fost finalizate.

3) Societatea dvs., are actualemte amplasamentul in zona inundabila a
piriului Vrinceanu asa cum reiese din studiul hidrologic anexat documentatiei.

[n conformitate cu art. 49 din l.egea 310/2005 in astfel de situatii nu se emit acte
de reglementare din punct de vedere al gospodaririi apelor pentru obiective
situate in zona inundabila Pentru cliberarea autorizatie sunt necesare indeplinirca
urmatoarelor conditij -

a)Executarea de lucrari pentru scoaterea de sub efectul inundatiilor
sau |

b) Beneficiarul declara be propia raspundere ca isi asuma riscusile in caz de
inundatii ( conform art. 49 alin 4din Lepea 310/2005) pentru constructis existente,

Va solicitam sa ne transmitet cit mai urgent masurile Intreprinse . in
vedera emiterii fctuluj de reglementare |

Birou GRA Intocmut,
ing. Adam Lavinja ing.Darlau Dj
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A.N.APELE ROMANE
SIRET WATER DIRECTORATE
BACAU WATER MANAGEMENT SYSTEM

208/Jan. 17, 2006
To
SC ERGIO PROD SRL

Re: application for (water) management license for operation “Woodworking
department” Comanesti

Following the analysis made by the Siret Water Directorate’s Technical Commission in
its meeting, we can tell you the following:

1 In conformity with Law 310/2005, brook Vranceanu, the basin area of which
under 10 sgkm., is not administered by Apele Romane: drainage is the
responsibility of the holders of land its bed liesin

2) As part of the environmenta rehabilitation of the Vermesti mine waste dump,
which lies the Vranceanu hydrographic basin, works were planned and partially
carried out (as per Report No. 10697/22.X11.2005) for rainwater collection and
channeling, as well as for ensuring that the waste dump area-related amounts of
rainwater flow toward river Trotus via brook Vranceanu bed, which works have
not been completed yet.

3 Your company is currently located in brook Vranceanu floodable area, as
evinced by the hydrological study attached to the documentation. In which case,
under Law 310/2005 Art. 49, water management regulatory documents are not
issued for facilities located in the floodable area. A license is not issued unless:

a) Execution of works to eliminate the effect of floods
Or
b) Beneficiary declares that he assumes the risks for al existing buildings in the
event of floods (in conformity with Law 310/2005, Art. 49, para 4).
Please convey us the steps taken as soon as possible for the regulatory document to be
issued.

Director GRA Office Prepared

eng.Maftei loan eng. Adam Lavinia eng. Darlau Dimitrie
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Attachment 14: Minutes of M eeting—January 19, 2006

Proces verbal

Incheiat astazi 19.01.2006 la fs,ediul SC Cominco SA,
mina Comanest, santier Vermesti.

Urmare a preveidenlér Procesului  Verbal
incheiat in data de 21.12. 2005 de comun acord s-au
stabilit urmatoarele : |

- decolmatarea traseului Parauiui Vranceanu pe
lungimea de 800 de metri, inclusiv imprastierea si
nivelarea aluviunilor rezultate in urma acestui
proces se vor realiza de catre contractor sub
coordonarea d|r|g1ntelu1,|urmand ca acesti cu
acceptul prmectantulul sa reanalizeze
documentatia si sa stabileasca necesarul de

fonduri. | l
Raspunde :
- diriginte rezident Nac]ejde Alecsandru
- reprezentant constru;tor Bejan Nicolae

Termen pentru flnahzarea documentatiei:
27.01.2006 |
Programul si grafncul de‘ executie a lucrarilor
inainte de a fi trimis spre aprébare in CTE MEC va fi
discutat si agreat cu autoritatile locale, autoritatile
descentralizate ale statului sijpersoanele afectate.
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Recent changes in land ownership provide options for a more acceptable
alignment of the conveyance channel. The final decision regarding this change
in alignment will be taken after consultation with the landowner. The
landowner (Mr. Merlusca) has agreed in principle to allow re-alignment of the
conveyance channel across his property. In addition it was agreed that a new
alignment of the channel on the west side of the old waste dump will be done
on the property. This will require a new approval from the Siret —-Bacau Water
Directorate.

2. Due to proposed changes it is necessary to reconsider the need for, and
location of the proposed settling chamber.

3. It is understood that the design for these new drainage from the old wasie
dump to the Trotus River will be done under the MCSMP. It is also understood
that the construction will be financed by the MCSMP.

4. Regarding the 800m channel that extends from the access road to the railroad
track: (a) provisions of the Romanian water law have been changed to conform
to the EU Water Framework Directive. This has resulted in a requirement to
increase the capacity of the channel to accommodate a flow rate associated
with a 100 year flood (b) the floods of 2004 and 2005 have demonstrated that
it is prudent to complete the modifications to this channel earlier than

“originally provided.

3. Regarding the water conveyance channel that extends from the railroad track
to the Trotus River (a continuation of the conveyance channel referred to in
point 3): The local government raised an issue related to the potential need to
increase the capacity of this reach of the channel (approximately 1.2 km) to
conform with changes to the Romanian water law and to be consistent with the
800 meter reach of the channel above the railroad track. This will increase the
capacity of the channel to accommodate a flow rate associated with a 100 year
flood Additional issues related to this reach of the conveyance channel
include: (a) there was an agreement in today’s meeting that the costs will be
shared between the local government, local community/landowners and the
Mine Closure and Social Mitigation Project (b) completing modification of
this reach of this channel is dependent on approval from appropriate
jurisdictions and landowners. The group did not visit this reach of the channel
at this time. The designer will prepare cost estimates for such works,

6. During the meeting it was confirmed that the projects will restore the road to a
condition consistent with its type as planned.

/. The above measures are intended to address the issues raised in the complaint.

| Institution Name Position Signature L

! World Bank Mark Woodward AP e A

i Mike Wireman /W‘____———
Page 2 of 3
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Christopher Sheldon

Gabriel [onita

Bacau Environmental

| Protection Agency

Mihordescu Doina

Head of Department;

Siret — Bacau Water
Directorate

lonel Boatca

Head of Department;

lonut Maftei

Director WMS

Comanesti Town Hall

Nicolae Ciocan

Deputy Mayer

Prominfo Ploiesti

Mihail Goga

General Manper

ERGIO PROD

Georgel Merlusca

Administrator

=

University of Bucharest | Gheorghe Soltanel Site Engineer T
The Engineer Alexandru Nadejde Site Engineer
of the Contract
Cominco Bucharest Sergiu Alecu Technical Director
The Contractor Fata Musina Technical Director N
Nicolae Bejan Site Manger /.«‘
MEC-PMU Nicolae Turdean PMU Director ] o
Gavril Baican Technical Coordinator;
i’ Conel Florea Gabrian | Tailing Dams Expert 2
| ANDZM Bucharest Tiw Criveti Civil Works Specialist | =% A~
L Dan Marza Head of Bacau Area Y
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Attachment 16: Program of Actions approved by MEC Secretary of State—
January 30, 2006

ROMANIA

MINISTERUL ECONOMIE!I S| COMERTULUI
UNITATEA DE MANAGEMENT AL PROIECTULUI

010363 Bucuresti 1, sir. Mendeleev, nr. 36 - 38, Telefax : 021-316.96.71;
021-311.44.35; 021-311 44,36

Se aproba
Secretar de t,
lonel 0g

P

PROGRAM
pentru realizarea masurilor stabilite prin Minuta intocmita cu ocazia
vizitei efectuate in perioada 26-27.01.2006 la obiectivul Vermesti -
Comanesti de catre expertii Bancii Mondiale impreuna cu specialistii
UMP, ai Agentiei de Mediu si Apele Romane in legatura cu sesizarea
facuta de DI Georgel Merlusca, admistratorul SC ERGIO PROD SRL
Comanesti

Nr. Masura Responsabili Termen de | Comentarii
Crt.| realizare | realizare
1 [Se va reanaliza
solutia privind canalul

de drenare a apelor

din bazinul de

colectare
corespunzator
| perimetrului minier ) o
1.1 |Se va elabora un| sC 02.02.2006 - | Proiectantul
studiu hidrologic| CONVERSMIN pentru va asigura
pentru zona in care| SA - Dorin Adam | contractare | pentru Apele
se afla amplasat| SC PROMINFO | Romane
| perimetrul minier | SA Ploiesti-Mihai Bacau hartile
| Vermesti Goga cadastrale si
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Baican

UMP-Gavril 10.02.2006 - | topografice |
Baican pentru necesare
finalizare reproiectarii
1.2 | Elaborarea in baza| SC PROMINFO | 15.02.2006
acestuia a noului | SA Ploiesti-Mihai
program privind Goga
realizarea canalelor{ UMP - Cornel
de colectare si | Florea Gabrian
dirijare a apelor spre
raul Trotus
Noile trasee
1.3 | Reconsiderarea SC PROMINFO | 15.02.2006 vor fi
traseelor pentru | SA Ploiesti-Mihai discutate cu
‘canalele de garda la Goga toti
halda veche cu proprietarii
scopul reducerii implicati.
inflexiunilor Si
intersectiilor;
schimbarea solutiei UMP - Gavril
privind canalul de Baican
drenare a apelor de
pe halda veche
1.4. | Obtinerea  avizelor| SC PROMINFO | 22.02.2006
necesare de |la Apele | SA Ploiesti-Mihai
Romane pentru noua Goga
solutie propusa
UMP - Cornel
Florea Gabrian
1.5 | Obtinerea avizelor | SC PROMINFO | 28.02.2006
necesare (CTE MEC, | SA Ploiesti-Mihai
autoritati locale, etc.), Goga
care si-au pierdut
valabilitatea ca UMP - Gavril
urmare a schimbari Baican
de solutie
2. | Consultarea SC PROMINFQ | 23.02.2006
comunitatii pe noile | SA Ploiesti-Mihai
solutii inclusiv pentru Goga
canalul de legatura
cale ferata Trotus UMP - Gavril
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Dupa obtinerea
avizelor, intocmirea
Actului Aditional Nr. 3
la  contractul de
executie pentru a
| asigura atat
schimbarea de
solutie cat Si
mobilizarea de
fonduri suplimentare.

UMP - Ezaru Ana
- Turdean
Nicolae

03.03.2006

Intocmirea si
promovarea HG
privind  schimbarea
categoriei de
incadrare pentru
urmatoarele sume:
-253,652.55 USD -
nealocate UMP

- 150,000 USD-
economii consultanta
UMP

UMP - Ezaru Ana
Turdean Nicolae

31.01.2006

Executia lucrarilor
conform prevederilor
Actului Aditional Nr.3

SC COMINCO
SA
UNIVERSITATEA
Bucuresti
UMP - Gauvril
Baican

15.03.2006-
30.04.2006

SC CONVERSMIN SA
DIRECTOR GENERAL

Dorin Ad@‘/‘/\
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ROMANIA

MINISTERUL ECONOMIE! S| COMERTULUI
UNITATEA DE MANAGEMENT AL PROIECTULUT

021-311.44.35: 021-311 44.36

Aproved by
Secretar of State

lonel Mantog

ACTION PLAN
For realised of the mesures established in the Minute signed
in 26-27 January 2006 in Comanesti -Vermesti , Bacau County
with the ocassion of the site visite

| Crt.| Mesure Responsability | Dead Line | Observation
No. - . -

1 | Will be reanalised
| the solution
concerning the

drenage of the water
| |from the catchment
| area coresponding of |
'the mine ciosure|

1.1  Will be elaborated a SC 02.02.2006 - | The designer |
hidrological study for| CONVERSMIN faor the wil asured
'the mine closure | SA - Dorin Adam contract for the Water
area -\Vermesti SC PROMINFO signature Brabch
SA Ploiesti-Mihai Bacau the :
I—l__ | Goga | plans needs |
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UMP-Gavril [ 10.02.2006 - |  for the
Baican pentru | elaboration
_ finalizare | of the study
1.2 | Elaboration of the| SC PROMINFO | 15.02.2006
new programme | SA Ploiesti-Mihai
concerning the Goga
reshaped of the| UMP -Cornel
chanal and the| Florea Gabrian
drenage systens to
assure the discharge i
of the water flow in
the Trotus River
Noile trasee
1.3 | The designer will| SC PROMINFO | 15.02.2006 vor fi
reanalised the old| SA Ploiesti-Mihai discutate cu
solution concerning Goga toti
the drenage system proprietarii
for the old waste implicati.
dump and the shape
of the chanales in the
scope to reduce the| UMP - Gavril
inflection  of the Baican
crossing section and
to change the
solution concerning
the chanal for
assuring of the water
drenage from this
waste dump.
1.4. | Obtained the | SC PROMINFO | 22.02.2006
| approval for the new | SA Ploiesti-Mihai
| solution from the Goga
Bacau Water Branch
UMP - Cornel
Florea Gabrian
1.5 | Obtained of the| SC PROMINFO | 28.02.2006
approval from local SA Ploiesti-Mihai
authority, TEC of Goga
MEC, from who the
validity is expired. UMP - Gavril
Taking into account Baican
the new solution
designed
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Comunity
consultatiom for the
new solution
designed.

SC PROMINFO
SA Ploiesti-Mihai
Goga

UMP - Gavril
Baican

23.02.2006

After the obtained of
the new permiteds,
wil be elaborated the
Adendum no.3 at the
contract for assured
the financial surce for
the new solution
designed.

UMP - Ezaru Ana
- Turdean
Nicolae

03.03.2006

Elaboration and
promotion of the draft
G.D. for changing the
chategories of the
summes for
‘Intocmirea Si
promovarea HG
privind  schimbarea
categoriei de
incadrare pentru
urmatoarele sume:
-253,652.55 USD -
inalocated UMP
- 150,000
consultances
economies UMP

USD-

UMP - Ezaru Ana |

Turdean Nicolae

31.01.2006

Execution of the
works in
concordance with the
Adenduum no.3 of
the Contract

SC COMINCO
SA
UNIVERSITATEA
Bucuresti
UMP - Gavril
Baican

15.03.2006-
30.04.2006

SC CONVERSMIN SA
DIRECTOR GENERAL
Dorin Adam
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Attachment 17: Landowner Meeting Notes- February 1, 2006

Notes of Meeting

Vermesti Community Landowner Meeting
February 1% 2006. Comanesti City, Mayor Office Building

Attended by 9 community representatives, the Mayor and Vice Mayor of Comanesti, Mr.
Baican (PMU), site engineer and World Bank team (3).

Meeting led by Baican

Baican advised of the visit of the World Bank team to look at the Vermesti minein
response to a complaint. Discussions were held the previous week. The drainage channel
is to be cleaned. Planning and works are still in progress. Also met Water and
Environmental authorities who advised water requirements have changed following the
2005 floods.. A new design has to be made to take this into account.

Minutes were recorded from the Jan 26 meeting and a program has aready been
prepared and signed by the Secretary of State.

Design of the channel will be to the Trotus. Design using World Bank funds. World Bank
funding to be used for the flow from the mine. From the railway to the Trotus will be
designed but the community/local government has to address funding for these works.
The road will be repaired to same quality at the end of works by the contractor.

Baican advised the landowners that we would like to hear what they have to say.

Woodward advised since a complaint was made by the community we need to investigate
and while we cannot discuss specifics we would like to hear there views.

Last week the community was not well represented and we thought it important to hear
there concerns and therefore requested this meeting.

Councilor for Vermesti

His complaint is that the project does not include the upper part of the Vranceanu Brook
and asked if this area can aso be included.

Locals have always agreed to the closure of the mine. If water stays on their lands they
don’t have any crops.

Baican asked what would they think if the drainage channel needs to be widened?
The community answered that they would rather lose 1m of land than al of it (and were
willing to allow channel widening on their land if needed.).

Landowner (who lives near the Vranceanu Brook, upstream from where mine water
joins). Advised that once or twice ayear water, stones and trees come down the channel,
block flow and affect their lands also. Thisis not flow from the mine. Water flows down
the road and becomes ariver.

Landowner. Asked once the channel is cleaned up who will maintain it?
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Baican. Advised thisis the responsibility of the local government and landowners.
Landowner replied. “Let’s be honest”. It will be his obligation to clean it up. They will
have to wait years for the mayors office to come and clean it. They would like the road to
be a little bit higher so as not to be flooded.

Landowners advise the area floods every time there is a heavy rain. 2 to 3 times per year.

Landowner arrived whose brother owns the land opposite Merlusca, adjacent to the
channel. He claims that before the new waste dump (pre 1985) there was another brook.

Advised the upper Vranceanu brook area was also mined (prior to 1940s). Therefore the
Vice Mayor thinks this is also mine related and should be financed by the project.

Woodward clarified the role and scope of the project.
- only for priority mines selected by government
- ensure water from the mine has proper flow to the Trotus River
- restore the minesite road

Baican advised that further consultation with the community would occur once the
revised design was prepared.
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